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Independent Auditor's Report

To the Shareholders and the Board of Directors of Kerecis Limited

Opinion

We have audited the consolidated financial statements of Kerecis Limited (the Group) for the period October 1, 2021 — September 30, 2022
which comprise the consolidated statement of comprehensive income, the consolidated statement of financial position, the consolidated
statement of changes in equity, the consolidated statement of cash flows for the year then ended and the notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated financial position of the
Group as at September 30, 2022, consolidated financial performance and its consolidated cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRSs) as adopted by the EU and additional requirements in the Icelandic Financial
Statement Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the consolidated Financial Statements section of our report. We are independent of
Kerecis hf. in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Board of Directors and the CEO for the Consolidated Financial Statements

The Board of Directors and the CEO are responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards (IFRSs) as adopted by the EU and additional requirements in the Icelandic
Financial Statement Act, and for such internal control as the Board of Directors and the CEO determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors and the CEO are responsible for assessing Kerecis hf.’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors and the CEO either intends to liquidate the company or to cease operations, or has no realistic alternative but to
do so.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

¢ |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of Group's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
management.
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and whether
the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group to
express an opinion on the consolidated and separate financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

Képavogur, 30th of January, 2023.

Deloitte ehf.
Ingvi Bjérn Bergmann Eypor Gudjdnsson
State Authorised Public Accountant State Authorised Public Accountant



Endorsement by the Board of Directors

Kerecis Limited (“Kerecis” or the “Company”) develops, manufactures, and markets regenerative soft tissue
products from fish tissue for human medical use. The Kerecis mission is to sustainably harness nature’s own
remedies to extend life by supporting the body “s own ability to defend itself and regenerate.

Company overview

Every year millions of patients develop complications and undergo operations that result in tissue defects. Patient
populations that Kerecis addresses include sufferers of diabetes, melanoma, post-surgical wound reopening
(dehiscence), burns and many others. Tens of thousands have been treated with our medical products primarily
in the Unites States, Iceland and German speaking European markets.

Kerecis sells its products through three channels. The Company sells through its own sales employees, who
market the Kerecis products directly to healthcare facilities in the United States, Iceland and the German
speaking market of Europe (Switzerland, Austria and Germany). In the U.S. the Company also has agreements
with independent sales agents, who source orders for the Company’s products, which the Company then directly
fulfills. Finally, Company sells its products in other parts of the world through an emerging network of
distributors.

The Company operates two own employee sales forces in the United States. One sales force that markets the
Company’s MariGen® product to out-patient healthcare facilities and a second sales force that markets the
Company’s GraftGuide® product to Burn Centers and the SurgiBind®/SurgiClose® products to hospital’s
operating rooms.

Kerecis develops products from fish tissue and fatty acids for cellular therapy, tissue regeneration and protection.
When grafted or implanted on damaged human tissue, the patented material recruits the body’s own cells and
ultimately is converted into living tissue. Because no disease-transfer risk exists between cold-water fish and
humans, the Kerecis fish tissue is only gently processed with the company’s Envirolntact® method and retains
its similarity to human tissue. The gentle processing with the Envirolntact® method preserves the tissue’s
original three-dimensional structure, maintaining its inherent natural strength, complexity and molecules (such
as fatty acids).

The Company’s source material is a waste product from the fish processing industry, and the Company "s waste
to value proposition is significant. Kerecis is the only company in the world that markets regulatory approved
medical products made from intact fish tissue.

The Kerecis product development strategy is to expand the reach of our technology to address markets of
increasing technical sophistication and regulatory complexity with the goal being the ability to repair complex
human organs.

The Kerecis core technology is patented in approximately 50 countries around the world, and patents are
pending in several other jurisdictions. Multiple patents were granted this year, protecting the Company’s
technology in additional markets. Multiple other patents relating to new inventions are pending.

Our core values of compassion, curiosity and integrity are underscored with sustainability as a founding principle.
Kerecis utilizes the framework of the United Nations Sustainable Development Goals system to report on and
tracks its Environmental, Social and Governance (“ESG") progress. We have chosen six of the United Nations
identified sustainability goals and track these regularly throughout all areas of our business.

The bulk of the Company’s sales operations are executed through wholly owned U.S. and Swiss subsidiaries. The
U.S. subsidiary has offices in the Washington, D.C., area and the Swiss subsidiary in the Zurich area. Research
and Development is operated principally from the Company’s office in Reykjavik, Iceland. Manufacturing is
operated from the Company'’s facilities in Isafjordur, Iceland.

The Consolidated Financial Statements are prepared for the year October 1, 2021, to September 30, 2022, in
accordance with the International Financial Reporting Standards (IFRS) as adopted by the European Union. They
include the parent company Kerecis hf in Iceland together with the results of the operations of its subsidiaries:
Kerecis Services ehf and Viruxal ehf in Iceland, Kerecis LLC in the United States and Kerecis AG in Switzerland.



Endorsement by the Board of Directors

Operations during the year

Kerecis markets three key product ranges to the following three market segment: chronic wound market, burn
market and surgical market. The products are MariGen® for the out-patient diabetic chronic wound market,
GraftGuide® for the in-patient burn market and SurgiClose®/SurgiBind® for the in-patient surgical market.

Revenue continued to grow significantly in 2022 with a 156% increase from the prior fiscal year with growth
contributed from each of the three market segments: chronic wound, burn and surgical.

Product Development activity in 2022 resulted in two new FDA approvals. One for a topical wound product and a
second for a oral surgical use product. Significant bench, animal and human testing was carried out in 2022
related to the Company's next generation material supporting a planned FDA submission in 2023.

Kerecis closed on a private financing round in 2022 which attracted new institutional investors into the Company,
converted previously issued convertible notes, and provided for additional line of credit capacity (currently the
line of credit is undrawn). The equity investments and available borrowing capacity is anticipated to fund its
organic growth requirements in the near future.

At the end of the 2022 financial year the Company's total unused access to cash was $83.2 million.

Kerecis adopted the International Financial Reporting Standards (IFRS) in 2021 and continues to report under its
framework for the year ending September 30, 2022.

The revenue for the year ending September 30, 2022 was $74.3 million (compared to prior year of $29.0
million). Net profit for the year amounted to $2.1 million (compared to prior year Net Loss of $2.0 million). Total
assets of the Company amounted to $99.7 million at year end (compared to prior year end of $23.5 million);
liabilities were $16.6 million (compared to prior year end of $13.4 million), and equity was $83.1 million
(compared to prior year end of $10.1 million). The equity ratio at year end was 83.3 percent (compared to prior
year end of 42.8 percent).

Under the Icelandic Financial Statement Act no. 3/2006 accounting principles (not adopted in this report),
revenue for the 2022 year was $74.3 million and the net profit was $4.4 million. This compares with revenue of
$29.0 million and a net loss of $0.2 million in the 2021 financial year.

Average number of full-time employees of Kerecis Limited during the year was 44, compared to 41 in the prior
year. Average number of full-time employees during the year for the parent company and all subsidiaries was
267, compared to 155 in the prior year.

Uncertainties and risks
The Company is faced with various financial-related risks, which are described in more detail in note 21 in the
Company's Consolidated Financial Statements.

Shareholders
As of September 30, 2022, the Company had 272 shareholders compared to 193 as of September 30, 2021.

Name Ownership % Shares

Omega ehf. 12,6% 949.006
Curaelab SARL 11,4% 862.368
BBL 34 ehf. 11,0% 829.965
KIRKBI A/S 6,8% 511.574
Emerson Collective LLC 6,5% 493,152
FnF ehf. 5,9% 445,912
1924 ehf. 3,5% 263.209
Fossar ehf. 2,8% 208.510
Hradfrystihusid-Gunnvor hf. 2,1% 156.506
Nataaqgnagq Fisheries, Inc. 1,9% 143.618
Others 35,5% 2.679.038
Total 100,0% 7.542.858




Endorsement by the Board of Directors

Proposal for the Annual General Meeting

In our opinion, the Consolidated Financial Statements of Kerecis give a true and fair view of the consolidated
financial performance of the Kerecis group for the financial year 2022, its consolidated financial position as of 30.
September 2022 and its consolidated cash flows for the financial year 2022. The Board of Directos propose that

no dividend will be paid in the year 2023. Refrence is made to the financial statements regarding appropriation of
the result of the year and changes in shareholders' equity.

The Board of Directors and the CEO hereby endorse the Consolidated Financial Statements of Kerecis for the
financial year 2022, and the Board of Directos and the CEO recommend that the Annual General Meeting of
Kerecis approve these Consolidated Financial Statements.

Isafjordur, Iceland, January 30th, 2023

Board of Directors

Andri Sveinsson, Chairman of the Board
Olafur Ragnar Grimsson, Member of the Board
Frank Sinabian, Member of the Board

Niklas Sjoblom, Member of the Board

Gudmundur Fertram Sigurjonsson, CEO and member of the Board



Consolidated Statement of Profit or Loss and Other
Comprehensive Income for the year ended 30 September, 2022

1 Oct. 2021 - 30 1 Oct. 2020 - 30
Note Sept. 2022 Sept. 2021

REVENUES ittt e e e 5 74.318.695 29.001.569
Cost 0f goOods SOId ....vviiiiiiiii (3.391.189) (2.007.032)
Gross profit 70.927.506 26.994.537
Other iNCOME ..viii e e 1.343.715 2.290.148
Sales and marketing EXPEeNSES ....vvviviiiiiiii i (61.196.497) (23.634.328)
General and administrative expenses ........ccovvviiiiiiiennennn, (7.852.606) (5.261.334)
Research and development expenses ......c.ccvvvvviviiiiiiinnnnnn. (2.843.342) (1.044.764)
Impairment of intangible assets ........cccvovviiiiiiiiic 11 (285.265) 0
Operating profit (loss) before taxes 93.511 (655.741)
FINANCE INCOME .. ee e 2.669.303 19.148
FINANCE COSES . .nniiii e e e (2.227.701) (1.353.877)
8 441.602 (1.334.729)

Profit (loss) before taxes 535.113 (1.990.470)
INCOME LAX e 9 1.573.552 0
Profit (loss) for the year 2.108.665 (1.990.470)

Other Comprehensive income

Items that will or may be reclassified subsequently to profit or loss:

Exchange differences on translating foreign operations ........ (3.778.508) 161.129

Total Comprehensive Loss for the year (1.669.843) (1.829.341)

Consolidated Financial Statements of Kerecis hf.



Consolidated Statement of Financial Position at 30 September,

2022

Assets

Non-current assets

Property, plant and equipment ...
LEase @SSELS .ouuuiiiii i e
Capitalised development cOSt .........coiviiiiiiiiiiiiiinnns
Deferred tax @ssets ....coovieiiiiiii e

Current assets

INVENEOMIES oo e
Trade and other receivables ......ccvvvviiiiiiiiiiiiiiiiinns
Cash and bank balances .......cccoeviiiiiiiiiiiie e

Assets

Equity and liabilities

Capital and reserves

Share capital c.o.ooviii
Share Premium .o
Share option reServe ...oviiiiiii e
Translation difference .......coooviiiiiiiiiii
Accumulated deficit ....coveiiiiii

Equity

Non-current liabilities

BOIMrOWINGS 1.viriiiiiii e
Lease liabilitie@s ..ovvvviiii i i i e

Current liabilities

Trade and other payables ......cccovviiiiiiiiiiiii
Convertible Notes ..c.vvviiiiii
Current maturities of lease liabilities ...........cccvvvvinnnns

Liabilities

Total equity and liabilities

Consolidated Financial Statements of Kerecis hf.

Note

10
15
11

13
14

17
15

19
18
15

30 September

30 September

2022 2021
2.047.130 1.066.890
1.504.863 657.664
5.094.995 5.797.996
1.573.552 0

10.220.540 7.522.550
3.156.482 2.883.404
20.137.798 8.052.948
66.172.573 5.053.316
89.466.853 15.989.668
99.687.393 23.512.218
65.916 58.424

104.835.275 30.866.193
1.929.225 2.093.046
(4.771.235) (992.727)

(19.006.771) (21.956.937)

83.052.410 10.067.999

0 72.701

832.713 165.915
832.713 238.616
14.845.466 4.432.850
0 8.255.837

956.804 516.915
15.802.270 13.205.602
16.634.983 13.444.218
99.687.393 23.512.218




Consolidated Statement of Changes in Equity at 30 September, 2022

Share Share Share option Translation Accumulated Total

capital premium reserve reserves deficit equity
Balance at 1 October 2020..........ccvvvviviiiinnnne. 57.982 30.472.044 1.547.606 (1.153.856) (20.466.921) 10.456.855
Loss for the year....c.cvveiiiiiiieie e (1.990.470) (1.990.470)
Foreign currency translation differences............ 161.129
Other comprehensive income.........c.coveeveevnennen. 161.129 (1.990.470) (1.829.341)
Share options expensed..........cocoveiiiiiiiiiiinnen 1.045.894 1.045.894
Share options forfeited.........ccocviiiiiiiiinnnnne. (35.694) 35.694 0
Share options exercised..........ccviviiviiiiieiiennennn. 442 394.149 (464.760) 464.760 394.591
Balance at 30 September 2021........cccevievennns 58.424 30.866.193 2.093.046 (992.727) (21.956.937) 10.067.999
Profit for the year........coooviiiii 2.108.665 2.108.665
Foreign currency translation differences............ (3.778.508) (3.778.508)
Other comprehensive 10SS......c.cocvviiiiiciiiiiiiinnnns (3.778.508) 2.108.665 (1.669.843)
Share options expensed.........c.coveevieiiiiiiiienns 677.680 677.680
Share options forfeited.........ccooviiiiiiiiiinnne. (176.771) 176.771 0
Share options exercised..........covvviiiiiiiiiiiennennn. 662 586.972 (664.730) 664.730 587.634
Conversion of bond.......ccooviiiiiiii e 1.233 13.215.952 13.217.185
Increase in share capital..........ccoeviiiiiiinnnnns 5.597 60.166.158 60.171.755
Balance at 30 September 2022.........ccovvvviiinenns 65.916 104.835.275 1.929.225 (4.771.235) (19.006.771) 83.052.410

Accumulated deficit consist of undistributed profits and losses accumulated by the Group, less other restricted retained earnings categories which
consist of an amount equal to the year's capitalised development cost as restricted earnings in equity. The restricted earnings are dissolved as the
capitalised asset is amortised, sold or discountinued. The total amount of restricted retained earnings included in accumulated deficit is USD 5,1 million
at 30 September 2022 (30 September 2021: USD 5,8 million).

Consolidated Financial Statements of Kerecis hf.



Consolidated Statement of Cash Flows for the year ended 30

September, 2022

Operating activities

Operating profit (loss) before taxes ........cccvvviiiiiiiiiiieiennens
Depreciation and amortisation ..........cocooviiiiiine,
Share oplion EXPenSe .....cviiiiiiiiii
Impairment of capitalized development cost ......................
Covid relief loan forgiven ........coovviiiiiiiii e

Operating cash flow before movem. in working capital ........
Inventories, (INCreaSE) ..uiiiriiiiiiii i aaaas
Operating assets, (iNCrease) ....ccvvvvviiiiiiiiiiiiiiii e
Operating liabilities, iNCrease ........ccccvveiiiiiiiiiiiiii e,

Cash generated from (to) operating activities ....................
Interest and dividend earned .........cocooviiiiiiiiii
Interest paid ...cooviviiiii

Net cash from (to) operating activities

Investing activities

Purchases of property, plant and equipment .....................
Net capitalised development COStS .....ooovviiiiiiiiiiiiiiiiiens

Financing activities

Repayments of bOrrOWINgS .....oovviiiiiiiiie i e eas
Share capital INCrease .......covvvviiiiii e
Proceeds from issuance of convertible notes ......................
Repayment of lease liablities .........cccovviiiiiiiii e

Net increase (decrease) in cash and cash equivalents .........
Cash and cash equivalents at beginning of year .................
Effect of foreign exchange rates on cash held ....................

Cash and cash equivalents at year-end .........c.cccoviiiiiiinnnn.

Non-cash investing and financing activities

Equity conversion of NOtES. ...c.vvviiiiiiiiiiiiii

Consolidated Financial Statements of Kerecis hf.

Notes

20
11
17

10
11

17

17
15

1 Oct. 2021 - 30

1 Oct. 2020 - 30

Sept. 2022 Sept. 2021
93.511 (655.741)
2.312.692 1.709.579
677.680 1.045.894
285.265 0
0 (1.270.117)
3.369.148 829.615
(273.078) (1.593.910)
(12.084.850) (2.053.459)
10.008.897 929.852
1.020.117 (1.887.902)
7.517 19.148
(268.740) (131.112)
758.894 (1.999.866)
(1.520.939) (596.056)
(1.249.352) (1.546.124)
(2.770.291) (2.142.180)
(72.701) 0
60.759.389 394.591
3.000.000 2.000.000
(553.290) (492.812)
63.133.398 1.901.779
61.122.001 (2.240.267)
5.053.316 7.330.646
(2.744) (37.063)
66.172.573 5.053.316
13.215.952 0
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Notes

General information

Kerecis hf. "the Company" is a private limited company and complies with the Icelandic private limited companies law
nr. 138/1994.

The Consolidated Financial Statements of Kerecis as at and for the period ended 30 September 2022 comprise the
Company and its subsidiaries, Kerecis AG, Kerecis LLC, Kerecis Services ehf. and Viruxal ehf. (together referred to as
"the Group", "Kerecis Limited" or "Kerecis”), see further in note 12.

Kerecis is involved in the development, manufacture and marketing of biologic medical devices for the treatment of
tissue damage. Kerecis Limited has its legal address in Iceland. The Group operates in Iceland, The United States and
Switzerland.

Statement of compliance

The Consolidated Financial Statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union. The Group has not applied any standards, amendments to
standard or interpretations in issue that are not effective for the period ended 30 September 2022, but are available
for early adoption. Note 22 describes effects of standards and amendments that became effective for the current
annual reporting period.

Basis of preparation

The Consolidated Financial Statements have been prepared on the historical cost basis, except for certain financial
instruments that are measured at fair value. Historical cost is generally based on the fair value of the consideration
given in exchange for assets. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Group considers the characteristics of the asset or liability as market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of IFRS 2 and measurements that have some similarities to fair
value but are not fair value, such as net realizable value of inventories in IAS 2 or value of assets in use in IAS 36.

The Consolidated Financial Statements are presented in United States Dollars (USD). The principal accounting policies
are set out in note 23.

Estimates and decisions

In applying the Group’s accounting policies, management are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised. In the process of applying the Group’s accounting policies,
management has made the following judgements, which have the most significant effect on the amounts recognised in
the Consolidated Financial Statements:

Information about significant areas of estimation where uncertainty in applying accounting policies has the most
significant effect on the amounts recognised in the Consolidated Financial Statements is included in note 11 on
capitalising development cost, note 20 for measuring fair value of equity settled share-based payments and note 21
for measurement of expected credit losses of trade receivables and fair value measurement of derivative instruments.

Consolidated Financial Statements of Kerecis hf.
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Notes

5. Revenues

1 Oct. 2021 - 1 Oct. 2020 -

Operating revenue is specified as follows according to markets: 30 Sept. 2022 30 Sept. 2021
THe UNted States ..vuveiiiiie i e e e e n e e e nenen 72.588.694 27.076.866
ReSt Of the WOIIA ...eeeeii e ee e 1.730.001 1.924.703
74.318.695 29.001.569

Revenues listed above are from contracts with customers and recognised at point in time. Operating revenues are
from sales of wound therapy products, except for immaterial revenue from sale of other products. Accounting policies

for revenue recognition are described further in note 2.3

6. Salaries and other employee expenses

1 Oct. 2021 - 1 Oct. 2020 -
30 Sept. 2022 30 Sept. 2021
Y= | = o = 23.894.985 13.500.003
PENSION FUNA eieiii e 664.350 474.418
Other salary-related EXPENSES . .i.iiiieiriiiiire e ae e raraaanenerennns 3.939.142 2.189.839
28.498.477 16.164.260
Capitalised as development costs (S€€ NOLE 11) tuiviviiiiiiriiiiiiiii e nenenaes (793.094) (464.078)
Salaries and other employee expenses recognised in profit or 10Ss ..........ccocovvvinnen. 27.705.383 15.700.182
Salaries and other employee expenses classified by operational category:
(@071 o) e oYY E=J=o ] [ [P PP 2.193.905 1.885.738
Sales and Marketing EXPENSES . viuiuiiieieiiiiiir et rraerere s s arararanrnenenenes 21.464.729 10.546.557
General and administrative EXPENSES ....vviiieiiiiiii e eeas 3.084.474 2.612.231
Research and developmeNnt EXPENSES ...vvviririiieriieirieieiere i rernrneaeaassneaeananrnanens 962.275 655.656
27.705.383 15.700.182
Average number of full time emMPpPlOYEES ..oviviriiiiiii e 267 155
7. Depreciation and amortisation
1 Oct. 2021 - 1 Oct. 2020 -
Depreciation and amortisation is specified as follows: 30 Sept. 2022 30 Sept. 2021
Depreciation of property, plant and equipment (Note 10) .....ocvvviiiiiriniiiiiinnieenens 336.664 238.716
Amortisation and impairment of capitalised development costs (note 11) ............. 1.160.233 981.356
Depreciation of lease assets (NOLE 15) .iuiiiiririiiiiiiieiiiiieir e rnraeearanenen 815.795 489.507
2.312.692 1.709.579
Depreciation and amortisation expense classified by operational category:
CoSt Of GOOAS SOIA ..neniiiiie it 457.496 336.451
General & administrative ... 694.963 391.772
Research & development ......coiiiiiiiiiii 1.160.233 981.356
2.312.692 1.709.579

Consolidated Financial Statements of Kerecis hf.
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Notes

8. Finance income and finance costs

Finance income is specified as follows:

Interest income from bank deposits
Exchange rate gain

Finance cost is specified as follows:

Interest expense from borrowings and convertible notes .........ccoeviiiiiiiiiiieeenn
Interest expense from lease liabilities
Other INTEreSt EXPENSES ..uiuiiiie ittt e e e e rnaeenerennns
Fair value changes of embedded derivatives .........c.covvviiiiiiiiinii e

9. Income tax

1 Oct. 2021 -
30 Sept. 2022

1 Oct. 2020 -
30 Sept. 2021

7.517 19.148
2.661.786 42.452
2.669.303 61.600

(1.584.749) (930.505)

(62.380) (32.816)
(192.976) (109.295)
(387.596) (323.713)

(2.227.701) (1.396.329)

No income tax will be paid in the year 2023 because of negative taxable income of Group entities.

The Group has recognised deferred tax assets for the carry forward of unused tax losses. At the reporting date the
company has unused tax losses in Kerecis LLC (US) Kerecis services ehf and Kerecis hf. The company has recognized
a total of 1.6 million USD during the year in deferred assets that can be utilized from taxes payable in 2024-2033, see

table below.
Unused tax losses can be utilised at the latest as follows (presented net of tax):

From taxes payable in 2024
From taxes payable in 2025
From taxes payable in 2026
From taxes payable in 2027
From taxes payable in 2028
From taxes payable in 2029
From taxes payable in 2030
From taxes payable in 2031
From taxes payable in 2032
From taxes payable in 2033

Consolidated Financial Statements of Kerecis hf.

Total unused tax losses at end of reporting period (total amount deductable from tax payable)

110.758
529.069
1.031.687
1.118.098
81.053
619.012
1.076.588
584.475
1.806
2.343.072

7.495.618
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10. Property, plant and equipment

Machinery Leasehold Automobiles Total
Cost & equipment improvements
Balance at 1 October 2020 .......c.covviininiinnnnns 855.552 10.618 46.986 913.156
Reclassification of PP&E ........cccevvviviviinnininnnnns 9.739 0 (9.739) 0
AdditioNS ..vvivieiii 596.056 0 0 596.056
Exchange rate difference ........cocoevviiiiiiiiinnnnns 44,933 (140) 2.347 47.140
Balance at 30 September 2021 ..........cocvennnnns 1.506.280 10.478 39.594 1.556.352
AdditioNS ...vvieieii 1.475.763 45.176 1.520.939
Exchange rate difference ..........coocvvvviiininninnes (267.717) (487) (7.821) (276.025)
Balance at 30 September 2022 ............ceeinins 2.714.326 9.991 76.949 2.801.266
Depreciation
Balance at 1 October 2020 ........cocvvvvvinieninnne. 208.224 319 31.169 239.712
Reclassification of PP&E ........cccciviiiiiinininiennns 5.073 0 (5.073) 0
Depreciation for the year .......cccooviiiiiiiiiinnnns 230.337 323 8.056 238.716
Exchange rate difference ..........coocvviviiiniininnns 9.539 (13) 1.508 11.034
Balance at 30 September 2021 ..........cocevvininns 453.173 629 35.660 489.462
Depreciation for the year .......ccoeviviiiiiiiinnnns 331.921 311 4.432 336.664
Exchange rate difference ..........cooovviiiininninnes (68.053) (41) (3.896) (71.990)
Balance at 30 September 2022 ............coeuiniens 717.041 899 36.196 754.136
Book value
Balance at 1 October 2020 .......c.covvvinininnnnnns 647.328 10.299 15.817 673.444
Balance at 30 September 2021 ..........ccceivieinns 1.053.107 9.849 3.934 1.066.890
Balance at 30 September 2022 ............coeuininns 1.997.285 9.092 40.753 2.047.130
Depreciation rates ...........oiiiiiinnnn, 20% 20% 20%
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11.

12,

13.

Capitalised development cost

1 Oct. 2021 - 1 Oct. 2020 -
Cost 30 Sept. 2022 30 Sept. 2021
Balance at beginning of the yera ..o e 8.668.395 6.910.690
Additions from internal development ........cooviiiiiiiii 2.154.946 2.090.850
Government grants reCEIVEA ...oviviiiiie i r e e eens (905.594) (525.005)
Exchange rate difference ......cocviiiiiiiiii (916.587) 191.860
Balance at end of the Year ..uvi i e 9.001.160 8.668.395
Amortisation
Balance at beginning of the year .........civviiiiiiiii 2.870.399 1.869.322
(O = 1o [=IR {o] go a [= I V=T | PPN 1.160.233 981.356
IMPairMeNt ..o 285.265 0
Exchange rate differ@nCe .....vviiiiieiiiii e (409.732) 19.721
Balance at end of the Year ......covviiiiiiii 3.906.165 2.870.399
Book value
Balance at 30 September 2020 .......iviiiiiiiiii e 5.041.368
Balance at 30 September 2021 ... 5.797.996
Balance at 30 September 2022 ... 5.094.995
AMOIEISALION FALES L iuiuiii it 0-10%

Development costs are capitalised only after technical and commercial feasibility of the product for sale have been
established. Capitalised development costs relate to internal development of biologic medical devices for the treatment
of tissue damage. All capitalised development costs have finite lives. Capitalised costs of in-development projects are
not amortised. The amount of capitalised costs of in-development projects was USD 2,154 millions at 30 September
2022 (30 September 2021: USD 2,09 millions). Budgeted future cash flows projections for the Group indicate that the
recoverable amount exceeds its carrying amounts by a significant margin.

Government grants received from The Icelandic Center of Research (RANNfS) for the development of biological
medical devices are deducted from the cost of capitalised development as allowed by IAS 20 Accounting for
Government Grants and Disclosure.

Composition of the Group

Place of Ownership / Principal

operation voting rights activity
Kerecis hf = parent .......oooiiiiiiii e Iceland Production, sales
Kerecis LLC - subsidiary ......ccvvriiiiiiiiiiiiinieieiene e seenenens United States 100% Sales and distrib
Kerecis AG - SUDSIAIAry ....oiiiiiiiiiiiiiiiii e Switzerland 100% Sales and distrib
Viruxal ehf - subsidiary ........ccooiiiiiiiiiii Iceland 100% Sales and distrib
Kerecis Services ehf - subsidiary ......ccooviiiiiiiiiiiii e Iceland 100% Service

Kerecis services ehf. was established in 2021, and will provide various supporting services for the Group in the future.

Inventories
30 September 30 September
2022 2021
PaCKagiNg .uiviuieiiiiii 246.365 50.155
Raw materials and work in progress ........cccviviiiiiiiiiiiiii 262.082 200.983
Finished goods .....cciviiiiiiiii 2.648.035 2.632.266
3.156.482 2.883.404

The cost of inventories recognised as an expense during the year was USD 3.391 thousand (2021: USD 2.007
thousand) which is presented under Cost of goods sold in statement of profit or loss. Write down of inventories due to
damaged and obselete products has historically been immaterial.

Consolidated Financial Statements of Kerecis hf.
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14.

15.

16.

Trade and other receivables
30 September

30 September

2022 2021
Trade reCeIVADIES .. vt 17.980.103 7.514.464
Other current reCeIVAbIES .. .iuiiie i e e 2.157.695 538.484
20.137.798 8.052.948

For information regarding the Group's measurement of allowance for doubtful receivables, please refer to note 21

under credit risk.

Leases

The Group is part of operating lease agreements of real estate and equipment as a lessee. The details of the

accounting for these operating leases are presented below.

Lease assets Buildings Equipment Total
Balance at 1 October 2020 .......ocvviiiiiiiiiiiii e 649.485 23.523 673.008
Indexation of lease liabilities ........c.ccoiviiiiiiiiiies 21.188 0 21.188
Additions from NEW 1€aSES ........iviiiiiiiiiiiiii e 437.396 0 437.396
Depreciation ......cocoiviiiiii (481.457) (8.050) (489.507)
Exchange rate difference ......cocvviiiiiiiiiiiic s 15.579 0 15.579
Balance at 30 September 2021 ........cooiiiiiiiii 642.191 15.473 657.664
Indexation of lease liabilities ..........cooviiiiiiiiiii 58.144 0 58.144
Additions from NEW 1€aSES ......cviviiiiiiiiiiiiiieee e 1.336.282 0 1.336.282
Change in 1€aSe tarM ..oviviiiiiii e 324.897 0 324.897
Depreciation .......cciiiiiiii (807.745) (8.050) (815.795)
Exchange rate difference ......cocviiiiiiiiiii e (56.329) 0 (56.329)
Balance at 30 September 2022 ..........cooiiiiiin 1.497.440 7.423 1.504.863
Lease term ..., 1-5 years 3 years
1 Oct. 2021 - 1 Oct. 2020 -
Amounts recognised in income statement 30 Sept. 2022 30 Sept. 2021
Depreciation Of |€aSE @SSELS ..iviuiiiiieir it ra e e aeaer e rrrareneneanaens 815.795 489.507
Interest expense from lease liabilities ..........covoviiiiiiiiii 62.380 32.816
Total expenses from leases in income statement .......cocvcviiiiiiiiiin s 878.175 522.323
Lease liabilities
30 September 30 September
Maturity analysis (undiscounted cash flows): 2022 2021
AL a1 o o] o T I = | PPN 931.197 534.788
Y A 2= ittt et et et e e aaans 887.786 169.185
1.818.983 703.973
Issued capital and share premium
Common stock is as follows: Number of Share capital Share premium
shares USD USD
Authorised and issued share capital at 1 October 2020 ............... 6.463.869 57.982 30.472.044
ISSUE SNAIES ..vviviiiiiiiii i 56.250 442 394.149
Authorised and issued share capital at 30 September 2021 ......... 6.520.119 58.424 30.866.193
ISSUE SNArES ..vviviiiiiiiii i 1.022.739 7.492 73.969.082
Authorised and issued share capital at 30 September 2022 ......... 7.542.858 65.916 104.835.275

The nominal value of each share is ISK 1 and each share carries one vote. All shares are fully paid for. The Company

did not hold any treasury shares in the periods presented.
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17. Borrowings

30 September

30 September

Consolidated Financial Statements of Kerecis hf.

2022 2021

LO@NS 1N EUR Lottt e 0 72.701
30 September, 2022 30 September, 2021
Loans in USD Loans in EUR Loans in USD Loans in EUR
Loans from financial institutions, principal ....... 0 0 1.258.180 72.701
Accrued interest .....c.cviiiiiiiiii 0 0 11.937 0
Forgiveness of Covid 19 relief loan ................. 0 0 (1.270.117) 0
Total borrowings ....ccvvvviiiiiiiii 0 0 0 72.701
Non-current liabilities ..........coooviiiiiiiiinninns 0 0 0 72.701
Current liabilities .......cocoviiiiiie 0 0 0 0
Repayments of borrowings are specified as follows:

30 September 30 September

2022 2021
CUrrent MatUNTIES ... e 0 0
Payable iN 1-2 YOaIS .iuiriiiiie it e e 0 72.701
0 72.701

Convertible Other

Reconciliation of borrowings, including convertible notes: notes borrowings Total
Borrowings at 1 October 2020......ccvviririiiiiiei e eeenes 4.159.816 1.331.859 5.491.675
Net cash proceeds from new borrowings.......c.cvevevivieieieininienennns 2.000.000 0 2.000.000
Embedded derivative bifurcated.........ccccoiiiiiiiii (427.252) 0 (427.252)
Accrued effective interest........coovviiiiiiiii 896.846 6.578 903.424
Forgiveness of Covid 19 relief loan........coveiiiiiiiiiiiiiiiiiieeaeens 0 (1.270.117) (1.270.117)
Foreign currency exchange difference..........cccooeviiiiiiiiiiininnnann. 20.280 3.751 24.031
Borrowings at 30 September 2021.......ciiiiiiiiiiiiiiii 6.649.690 72.071 6.721.761
Net cash proceeds from new borrowings.........cvvvevivieieieiniinienenens 3.000.000 0 3.000.000
Embedded derivative bifurcated.........cccoeiiiiiiiii (297.482) 0 (297.482)
Accrued effective interest........coovviiiiiiii 1.570.735 0 1.570.735
Conversion of convertable notes into share capital..............covvees (10.922.943) 0 (10.922.943)
L] 011V 4 =] 01 = PPN 0 (72.071) (72.071)
Borrowings at 30 September 2022.......c.ccviiiiiiiiiiiini 0 0 0
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18. Convertible notes

During June to September of 2020 and June 2021, and addtionally November 2021 the Company issued a series
convertible notes that are mandatorily convertible into a variable number of ordinary shares of the Company upon the
following triggering events; (1) an equity injection over USD 5 million occurs, or (2) the Company is acquired. In the
event of conversion, the holders will receive a conversion discount of 10-20% from the most recent share price of new
equity, or the acquisition price in case of an acquisition. If conversion has not been triggered upon the maturity of the
notes (see below), the conversion option will automatically be extinguished.

In July 2022 the notes were converted to a total of 168.987 (ISK) shares. Interest expense for convertible notes and
fair value changes to the derivative are presented in finance cost in the statement of profit and loss, refer to note 8 for
amounts. For further information regarding the fair value measurement of the conversion option, refer to note 20.

30 September 30 September

2022 2021
(@707 01 V7=T 1] L= T ] =TS PPN 0 6.649.060
Embedded derivatiVe. ... s 0 1.606.777
0 8.255.837

19. Trade and other payables

Consolidated Financial Statements of Kerecis hf.

30 September

30 September

2022 2021
Trade PAYabIes ...vvieiiiiii s 6.123.831 596.266
Other current l1abilities ...oviiiii i e 8.721.635 3.836.584
14.845.466 4.432.850
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20. Share-based payments

The Company has granted share options to certain key employees and contractors of the Group. In accordance with
the terms of the share option plan, as approved by shareholders at a previous annual general meeting, employees and
certain contractors of the Group may be granted options to purchase ordinary shares. Each share option converts into
one ordinary share of the Company on exercise. The share options vest in two tranches, half in 2 years from date of
issue and the other half in 4 years. The options expire in 7-10 years from the date of issue. The options carry neither
rights to dividends nor voting rights. Options may be exercised at any time from the date of vesting to the date of
their expiry. Vast majority of share option holders are employees. The employee must remain continuously employed
with the Group until expiring date, either as an employee or in any other way, deemed satisfactory by the Company. If
the holder is a contractor. the options vest as lona as he continues to provide aareed ubon services to the Groub.

Movement in shares during the period: 30 September 2022 30 September 2021
Number of Weighted avg Number of Weighted avg
shares exercise price shares exercise price
Outstanding at beginning of the year .............. 417.465 11,74 255.053 9,25
Granted during the year ..........oovvviiiiinnnn, 132.248 68,49 222.662 14,35
Forfeited during the year .........cocovoviiiiiininnnnns (18.492) 17,44 (4.000) 16,12
Excercised during the year ............coooviiiiinnnnn, (80.893) 7,24 (56.250) 10,50
Outstanding at year end ......c.cocvvvivieiiininnnnnns 450.328 24,42 417.465 11,74

The average remaining contractual life of options outstanding at 30 September, 2022 was 1,8 years (30 September,
2021 1,6 years). The aggregate of the estimated fair values of the options granted during the year-ended 30
September 2022 is USD 3.960 thousand (year-ended 30 September, 2021: USD 1.782 thousand). The inputs into the
Black-Scholes model are as follows:

1 Oct. 2021 - 1 Oct. 2020 -

30 Sept. 2022 30 Sept. 2021
Weighted average share price USD .....o.iviiiiiiiiiniiiiiii e ss e e e eneeeens 68,5 17,5
Weighted average excercise price USD ...iciiiviieieiiiiiiniseieienensssssenenerassssnenennnes 7,2 14,4
EXPected VOIAtilitY +oviviiieieiiiiiii s e e e 42,0% 42,0%
oo T=Te =Y B 1 (=T QZ=T L) PP 10 10
L1 1 T = 1= 3,1% 1,0%
Expected dividend YieldsS ....coeveiririiiiiii i 0 0

During the year-ended 30 September 2022 the Group recognised total expenses of USD 0.660 thousand (year-ended
30 September 2021: USD 1.046 thousand) related to equity-settled share-based payment transactions. The share-
based payments are presented in the statement of profit or loss as follows for the years ended 30 September 2022
and 2021: Cost of goods sold USD 21 thousand and USD 30 thousand, Sales and marketing expenses USD 382
thousand and USD 553 thousand, General and administrative expenses USD 259 thousand and USD 439 thousand,
and Research and develpment expenses USD 14 thousand and USD 24 thousand.
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21. Financial instruments

The Company manages capital to ensure that it will be able to continue as a going concern while maximising the
return to stakeholders through the optimisation of the debt and equity balance. The Company is not subject to
external requirements for a minimum equity ratio.

Management monitors and analyses financial risks in the operations of the Group. Methods for financial risk
management are reviewed on a regular basis to analyse any changes in the market or the Group's operations. The
following risks have been identified for the Group's financial instruments.

Market risk

Market risk consists of currency risk, interest rate risk and inflation risk. The Group's objective is to manage and limit
risk within defined limits, as well as to maximise returns.

Currency risk

Part of the Group's monetary assets and liabilities is denominated in foreign currencies and consequently exposures to
exchange rate fluctuations arise. The Group seeks to minimise currency risk through the monitoring of exchange rate
fluctuations and the appropriate combination of monetary assets and liabilities in main transaction currencies.

The carrying amounts of the Group's foreign currency denominated monetary assets and liabilities are as follows:

30 September 2022: Assets Liabilites Net balance
LS K e aes 1.982.963 1.481.906 501.057
L P 1.105.507 284.645 820.862
BU R et 225.190 56.502 168.687
L1815 79.935.285 7.302.886 72.632.399
83.248.945 9.125.939 74.123.005
30 September 2021: Assets Liabilites Net balance
5] PP PPN 0 1.033.950 (1.033.950)
L P 271.345 1.732 269.613
1 510.660 69.611 441.049
L1815 11.555.236 9.082.258 2.472.978
12.337.241 10.187.551 2.149.690

The following table details the pre-tax effects on profit or loss and equity of a change in the rate of the functional
currency of the relevant Group entity against the relevant foreign currencies, assuming all other variables were held
constant. The sensitivity analysis includes only outstanding foreign currency denominated monetary items detailed in
the table above and adjusts their translation at the year-end for a 5% and 10% strengthening of the relevant Group
enitity's functional currency against foreign currencies. A 5% and 10% weakening of the functional currency of the
relevant Group entity against these currencies would have the same effect but in the opposite direction.

30 September 2022 30 September 2021

Effects on profit or loss and equity: 5% 10% 5% 10%

ISK ittt 25.053 50.106 (51.698) (103.395)

CHF e 41.043 82.086 13.481 26.961

EUR ot 8.434 16.869 22.052 44.105

USD ot 3.631.620 7.263.240 123.649 247.298
74.530 149.061 (16.164) (32.329)

Interest rate risk

The Group has limited exposure to interest rate risk and has no interest bearing debts at 30 September 2022 year
end. Interest rate risk is mainly due to bank deposits, and is not material in management opinion.

Consolidated Financial Statements of Kerecis hf.
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Credit risk

Credit risk is the risk of a counterparty defaulting on a loan or a payable, resulting in a loss for the Group. The Group
monitors the development of financial assets exposed to credit risk, and has established rules for approval of new
customers, credit limits, payment terms and bank guarantees to minimise credit risk. The rules are reviewed regularly

to ensure that they reflect the situation of counterparties.

The maximum credit risk is the carrying amount specified as follows:
30 September

30 September

2022 2021
Trade reCeivables ... s 17.980.103 7.514.464
Other current receivables (without prepayments) ......ccvveiriiiiiiiiniirne e 1.138.090 378.451
Cash and cash equivalents .........cccoiiiiiiii 66.172.573 5.053.316
85.290.766 12.946.231

The Group's credit risk is mainly due to trade receivables. Other current reicevables are not considered material, and it
is the opinion of management that the Group is not exposed to significant credit risk due cash and cash equivalents as
they mainly consist of deposits held at financial institutions that management believes to be of high credit quality.

The expected credit loss on trade receivables is estimated using a provision matrix by reference to past default
experience, general economic conditions and an assessment of both the current as well as expected conditions,
including time value of money where appropriate. Individual allowance and adjustments to the collective bad debt
provision are made based on the individual assessment of customers' situation and probability of incoming payments.

The tables below show the carrying amounts of the financial assets that are impaired by age (number of days past

maturity) and classification.

30 September 2022: Gross carrying  Expected credit Collective Individual Net carrying
amount loss rate allowance allowance amount
Not due ....coovvvviiiiiiiinnnen 6.370.125 8,73% (350.606) (2.736) 6.016.783
1-30 days «.covieiiiiiiiiienenes 3.507.680 6,37% (223.411) (44.282) 3.239.987
31-60 days ...ocovvvniiiinininnns 6.062.863 15,02% (910.637) (74.947) 5.077.279
61-90 days ...ocvvuiniiiinininnnns 1.801.132 14,61% (263.225) (58.962) 1.478.945
91-days or older ............... 6.041.233 44,84% (2.708.893) (1.165.231) 2.167.109
23.783.032 (4.456.772) (1.346.158) 17.980.103
30 September 2021: Gross carrying  Expected credit Collective Individual Net carrying
amount loss rate allowance allowance amount
Not due .....coovvvviiiiiiininnnen 4.750.937 2,44% (116.151) (154) 4.634.632
1-30 days «.oovieieiiiiiiieenns 1.125.328 1,39% (15.641) (79) 1.109.608
31-60 days ...ocovvvniiiinininnnns 701.989 1,79% (12.548) (978) 688.463
61-90 days ...ocvvuiniiiinininnnns 495.273 6,10% (30.172) (644) 464.458
91-days or older ............... 1.397.202 38,02% (245.068) (534.833) 617.302
8.470.729 (419.580) (536.687) 7.514.464

Consolidated Financial Statements of Kerecis hf.
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Liquidity risk

Liquidity risk is the risk inherent in the loss that the Group may incur because it cannot meet its obligations within the
required time limits. The Group’s management monitors the liquidity position by analysing the maturity of financial
assets and liabilities to ensure that the Group can repay all debt at maturity. In addition, the Group regularly monitors
the development on the market and the effect it may have on the Group’s future prospects.

Non-derivative liabilities at 30 September 2022:

1 Oct. 2022 - 1 Oct. 2023
Within a year 30 Sept. 2023 and later Total
Non-interest bearing ...........coovviiiiiiiinnnn, 14.845.466 0 0 14.845.466
14.845.466 0 0 14.845.466
Non-derivative liabilities at 30 September 2021:
1 Oct. 2021 - 1 Oct. 2022
Within a year 30 Sept. 2022 and later Total
Non-interest bearing ........ccvvvvvviiiiiiiiieieens 4.432.850 0 0 4.432.850
Fixed interest rates ........ccovviiiiiiiiiniinn 6.721.829 72.701 0 6.794.530
11.154.679 72.701 0 11.227.380
Derivative liabilities at 30 September 2021:
1 Oct. 2021 - 1 Oct. 2022
Within a year 30 Sept. 2022 and later Total
Conversion feature ........cocoviiiiiiiiiiiiiiineenns 1.606.709 0 0 1.606.709

Fair value

The Group recognises embedded derivatives from convertible notes agreements (see note 18) at fair value through
profit or loss. Fair value is based on unobservable inputs and as such categorised as level 3 measurements.

The host contract value and the embedded derivative value is calculated using a present value method, where the
convertible note, including accrued interest at an assumed conversion triggering event date, is discounted to the
valuation date using a risky yield of 28,8% (prior year 20,7%). The weighted present value of each scenario (assumed
triggering event) is the fair value of the host contract at the valuation date where as the fair value of the embedded
derivative represents the conversion discount upon conversion to equity. Fair value changes of the derivative
instruments are presented in finance costs in the statement of profit or loss.

Management considers that the carrying amount of financial assets and liabilities recognised at amortised cost
approximates to their fair value.
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22. Application of new and revised International Financial Reporting Standards (IFRSs)

New and revised IFRSs in issue but not yet effective

In the current year, the Group has applied a humber of amendments to IFRSs issued by the International Accounting
Standards Board (IASB) that are mandatorily effective for an accounting period that begins on or after 1 January
2022. Their adoption has not had any material impact on the disclosures or on the amounts reported in these
Consolidated Financial Statements.

- IAS 16 Property, Plant and equipment Proceeds before intended use

- IAS 37 Provisions, contingent liabilities and contingent assets Onerous Contracts, cost of fullfilling a contract
- IFRS 3 Business Combinations Reference to Conceptual Framework

- 2018-2020 Annual Improvements cycle Minor amendments to four IFRSs

The adoption of the amendments stated above has not had any material impact on the disclosures or on the amounts
reported in these Consolidated Financial Statements.

The Group has not early adopted new standards or amendments to IFRSs that have been issued and are permitted for
early adoption. The following amendments are effective from 1 January 2023:

- IFRS 17 Insurance Contracts New accounting standard
- IAS 1 Presentation of Financial Statements Disclosure of accounting policies
- IAS 8 Accounting policies, Changes in Acc. Estimates and Errors Definition of Accounting Estimates

The Management of the Company do not expect that the adoption of the amended Standards listed above or other

issued new standards and amendments scheduled that become effective in subsequent periods will have a material
impact on the Consolidated Financial Statements of the Group in future periods.
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23. Accounting policies

Basis of consolidation

The Consolidated Financial Statements incorporate the Financial Statements of the Company and entities controlled by
the Company and its subsidiaries. Control is achieved when the Group has power over the investee, is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to use its power to affect its
returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are
chanaes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally.
The Company considers all relevant facts and circumstances in assessing whether or not the Company's voting rights
in an investee are sufficient to give it power, including:

the size of the Company's holding of voting rights relative to the size and dispersion of holdings of the other vote
holders;

potential voting rights held by the Company. other vote holders or other parties;
rights arising from other contractual arrangements; and

any additional facts and circumstances that indicate that the Company has, or does not have, the current ability to
direct the relevant activities at the time that decisions need to be made, including voting patterns at previous
shareholders' meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Specifically. income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of profit or loss and other comprehensive income from the
date the Company gains control until the date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company.

When necessary, adjustments are made to the Financial Statements of subsidiaries to bring their accounting policies
into line with the Groubp's accountina policies.

All intragroup assets and liabilities, income, expenses and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

Changes in the Group's ownership interests in existing subsidiaries

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of the Company.

Goodwill

Goodwill is carried at cost as established at the date of acquisition of the business in prior year, less accumulated
impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group's cash-generating units (or groups
of cash-generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently
when there is an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is
less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in
the unit. Any impairment loss for goodwill is recognised directly in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the determination
of the profit or loss on disposal.
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Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowances.

Sale of goods

The Group’s operating revenues are mainly from the sale of biologic medical devices for the treatment of tissue
damage to health care facilities around the world. Revenue is recognised when control of the goods has transferred to
the customer, being at the point the goods are delivered to the customer. Delivery occurs when the goods have been
shipped to the customer’s specific location. A receivable is recognised by the Group when the goods are delivered to
the wholesaler as this represents the point in time at which the right to consideration becomes unconditional, as only
the passage of time is required before payment is due. Net revenues are limited to the amount the Company expects
to receive for the fulfillment of performance obligation. Deductions are primarily due to contractually obligated rebates
which are estimated and accrued for based on the specific contractual terms with relevant customer.

Under the Group’s standard contract terms, there is no right of return. As a result product returns have consistently
been immaterial over the previous years and the Group does not recognise any right-of-return liablities or assets in its
financial statements.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on
initial recognition.

Foreign currencies

In preparing the Financial Statements of each individual group entity, transactions in currencies other than the entity's
functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a foreign currency are not retranslated. Exchange differences on
monetary items are recognised in profit or loss in the period in which they arise.

For the purposes of presenting these Consolidated Financial Statements, the assets and liabilities of the Group's
foreign operations are translated into Currency Units using exchange rates prevailing at the end of each reporting
period. Income and expense items are translated at the average exchange rates for the period, unless exchange rates
fluctuate significantly during that period, in which case the exchange rates at the dates of the transactions are used.
Exchange differences arising, if any, are recognised in other comprehensive income and accumulated in equity.

On the disposal of a foreign operation (i.e. a disposal of the Group's entire interest in a foreign operation, a disposal
involving loss of control over a subsidiary that includes a foreign operation, or a partial disposal of an interest in a
joint arrangement or an associate that includes a foreign operation of which the retained interest becomes a financial
asset}, all of the exchange differences accumulated in equity in respect of that operation attributable to the owners of
the Companyv are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that includes a foreign operation that does not result in the
Group losing control over the subsidiary, the proportionate share of accumulated exchange differences are re-
attributed to non-controlling interests and are not recognised in profit or loss. For all other partial disposals (i.e. part
ial disposals of associates or joint arrangements that do not result in the Group losing significant influence or joint
control}, the proportionate share of the accumulated exchange differences is reclassified to profit or loss.

Goodwill and fair value adjustments to identifiable assets acquired and liabilities assumed through acquisition of a
foreign operation are treated as assets and liabilities of the foreign operation and translated at the rate of exchange
prevailing at the end of each report ing period. Exchange differences arising are recognised in other comprehensive
income.
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Goverment grants

Government grants are not recognised until there is reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants are intended to compensate. Specifically, government
grants whose primary condition is that the Group should purchase, construct or otherwise acquire non-current assets
(including property, plant and equipment) are recognised as deferred income in the consolidated statement of financial
position and transferred to profit or loss on a systematic and rational basis over the useful lives of the related assets.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as
reported in the Consolidated Statement of Profit or Loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible. The Group's current tax is calculated using
tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition (other than in a business combination) of
assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated with such investments and interests are only
recognised to the extent that it is probable that there will be sufficient taxable profits against which to utilise the
benefits of the temporarv differences and thev are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is included in the accounting for the business combination.
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Employee benefits

Payments to defined contribution pension benefit plans are recognized as an expense when employees have rendered
service entitling them to the contributions.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries and annual leave in the
year the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for
that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the
benefits expected to be paid in exchange for the related service.

Share-based payment arrangements

Equity-settled share-based payments to employees and contractors are measured at the fair value of the equity
instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-line
basis over the vesting period, based on the Group's estimate of equity instruments that will eventually vest, with a
corresponding increase in equity. At the end of each reporting period, the Group revises its estimate of the number of
equity instruments expected to vest. The impact of the revision of the original estimates, if any, is recognised in profit
or loss such that the cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-
settled employee benefits reserve.

Property, plant and equipment

Property, plant and equipment (PPE) are recognised as an asset when it is probable that future economic benefits
associated with the asset will flow to the Group and the cost of the asset can be measured in a reliable manner. PPE is
stated at cost, net of accumulated depreciation and/or accumulated impairment losses, if any. Such cost includes the
cost of replacing parts of the PPE s if the recognition criteria are met. When significant parts of PPE are required to be
replaced at intervals, the Group recognises such parts as individual assets with specific useful lives and depreciation,
respectively. All other repair and maintenance costs are recognised in profit or loss as incurred.

The depreciable amount of the asset is allocated on a straight-line basis over its useful life. The depreciation charge for
each period is recognised as an expense. The estimated useful lives, residual values and depreciation method are
reviewed at each balance sheet date, with the effect of any changes in estimate accounted for on a prospective basis.

An item of PPE is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is recognised in
profit or loss.
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Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation
and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful
lives. The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful
lives that are acquired separately are carried at cost less accumulated impairment losses.

Internally-generated intangible assets- research and development expenditure

Expenditure on research activities is recognised as an expense in the period in which it is incurred.

An internally-generated intangible asset arising from development (or from the development phase of an internal
proiect) is recoanised if. and onlv if. all of the followina have been demonstrated:

the technical feasibility of completing the intangible asset so that it will be available for use or sale;
the intention to complete the intangible asset and use or sell it;

the ability to use or sell the intangible asset;

how the intangible asset will generate probable future economic benefits;

the availability of adequate technical, financial and other resources to complete the development and to use or sell
the intanaible asset: and

the ability to measure reliably the expenditure attributable to the intangible asset during its development.

The amount initially recognised for internally-generated intangible assets is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition criteria listed above. Where no internally-generated
intangible asset can be recognised, development expenditure is recognised in profit or loss in the period in which it is
incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses, on the same basis as intangible assets that are acquired separately.

Derecognition of intangible assets

An intangible asset is de recognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset. are recognised in profit or loss when the asset is
derecognised.

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). When it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can
be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.
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Leases

The Group assesses whether a contract is or contains a lease, at inception of the contract. The Group recognises a
leased asset and a corresponding lease liability with respect to all lease arrangements in which it is the lessee, except
for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. For
these leases, the Group recognises the lease payments as an operating expense on a straight-line basis over the term
of the lease unless another systematic basis is more representative of the time pattern in which economic benefits
from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the
Group uses its incremental borrowing rate. The lease payments included in the measurement of the lease liability
comprise fixed payments less any incentives, variable lease payments that depend on an index or rate, expected
residual guarantees and the excercise price of purchase options if the Group expects to excercise the option.

Leased assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If a lease
transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the Group expects to
exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the underlying asset.
The depreciation starts at the commencement date of the lease.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability and
the leased asset. The related payments are recognised as an expense in the period in which the event or condition
that triggers those payments occurs.

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and instead account for any
lease and associated non-lease components as a single arrangement. The Group has used this practical expedient.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on a first-in-
first-out basis. Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Cash and bank balances

Cash and cash equivalents comprise cash and unrestricted short-term bank deposits with an original maturity of three
months or less.
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Financial assets

Financial assets are recognized when the Company becomes a party to the contractual provisions of the instrument.
Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets (other than financial assets at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets at amortised cost

Financial assets at amortised cost are debt instruments that are held within a business model whose objective is to
collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal and
interest on the principal amount outstanding. The Group's financial assets measured at amortised cost are trade and
other receivables, bank balances and cash.

Financial assets at fair value

Debt instruments that are held within a business model whose objective is both to collect the contractual cash flows
and to sell the debt instruments, and that have contractual cash flows that are solely payments of principal and
interest on the principal amount outstanding, are measured subsequently at fair value through other comprehensive
income. All other debt investments and equity investments are measured subsequently at fair value through profit or
loss. The Group currently holds no financial assets measured at fair value.

Impairment of financial assets

The Group recognises a loss allowance for expected credit losses (ECL) on its trade receivables, that are measured at
amortised cost. The amount of expected credit losses is updated at each reporting date to reflect changes in credit risk
since initial recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade receivables. The expected credit losses on these financial assets
are estimated using a provision matrix based on the Group’s historical credit loss experience, adjusted for factors that
are specific to the debtors, general economic conditions and an assessment of both the current as well as the forecast
direction of conditions at the reporting date, including time value of money where appropriate. The Group's estimate
for trade receivable ECL is described in detail in note 21 under the credit risk chapter.

The Group writes off a financial asset when there is information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery. When a trade receivable is considered uncollectible, it is written
off against the allowance account. Subsequent recoveries of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the allowance account are recognised in profit or loss.

Derecognition of financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when
it transfers the financial asset and substantiallv all the risks and rewards of ownership of the asset to another partv.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of
the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss.
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Financial liabilities and equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of
the contractual arranaements and the definitions of a financial liabilitv and an eauity instrument.

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii) held-
fortrading, or (iii) designated as at fair value through profit or loss, are measured subsequently at amortised cost
using the effective interest method. All of the Group s financial liabilities are measured subsequently at amortised
cost.

Derivatives

Derivatives are recognised initially at fair value at the date a derivative contract is entered into and are subsequently
remeasured to their fair value at each reporting date. The resulting gain or loss is recognised in profit or loss
immediately.

A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative fair value
is recognised as a financial liability. Derivatives are not offset in the financial statements unless the Group has both a
legally enforceable right and intention to offset.

Embedded derivatives

An embedded derivative is a component of a hybrid contract that also includes a non-derivative host — with the effect
that some of the cash flows of the combined instrument varv in a wav similar to a stand-alone derivative.

Derivatives embedded in hybrid contracts with a financial asset host within the scope of IFRS 9 are not separated. The
entire hybrid contract is classified and subsequently measured as either amortised cost or fair value as appropriate.

Derivatives embedded in hybrid contracts with hosts that are not financial assets within the scope of IFRS 9 (e.g.
financial liabilities) are treated as separate derivatives when they meet the definition of a derivative, their risks and
characteristics are not closely related to those of the host contracts and the host contracts are not measured at fair
value through profit or loss. The Group recognises a conversion feature in a convertible bond seperately as a
derivative instrument, see further in note 18.

An embedded derivative is presented as a non-current asset or non-current liability if the remaining maturity of the
hybrid instrument to which the embedded derivative relates is more than 12 months and is not expected to be realised
or settled within 12 months.
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Aritun 6hadra endurskodenda

Til stjéornar og hluthafa i Kerecis hf.

Alit

Vid hofum endurskodad medfylgjandi samsteedureikning Kerecis hf. fyrir timabilid 1.10.2021 - 30.9.2022.
Samstadureikningurinn hefur ad geyma , rekstrarreikning, efnahagsreikning, yfirlit um breytingu a eigin fé,
yfirlit um sjédstreymi, upplysingar um mikilvaegar reikningsskilaadferdir og adrar skyringar.

Pad er alit okkar ad samstadureikningurinn gefi glogga mynd af afkomu samstzedunnar fyrir timabilid
1.10.2021 - 30.9.2022, efnahag hennar 30. september 2022 og breytingu a handbezeru fé a timabilinu
1.10.2021 - 30.9.2022, i samraemi vid alpjédlega reikningsskilastadla (IFRS) sem Evrépusambandid hefur
stadfest dsamt vidbotakréfum laga um arsreikninga.

Grundvollur fyrir aliti

Endurskodad var i samraemi vid alpjodlega endurskodunarstadla. Abyrgd okkar samkveemt peim stédlum er
nanar lyst i kaflanum um &byrgd endurskodanda hér ad nedan. Vid erum 6had Kerecis hf. i samraemi vid
alpjodlegar sidareglur fyrir endurskodendur sem og adrar sidareglur sem eru videigandi vid endurskodun a
fslandi, og hofum vid uppfyllt dkvaedi peirra reglna.

Abyrgd stjornar og framkvaemdastjora & arsreikningnum

Stjorn og forstjori eru abyrg fyrir gerd og framsetningu samstaedureikningsins i samraemi vid 16g um
arsreikninga. Stjérn og forstjori eru einnig abyrg fyrir pvi innra eftirliti sem naudsynlegt er vardandi gerd og
framsetningu samstaedureikningsins, pannig ad hann sé an verulegra annmarka, hvort sem er vegna sviksemi
eda mistaka.

Vid gerd samstaedureikningsins eru stjorn og forstjéri abyrg fyrir pvi ad meta rekstrarhaefi Kerecis hf. Ef vid 3,
skulu stjorn og forstjéri setja fram videigandi skyringar um rekstrarhzefi og hvers vegna pau akvadu ad beita
forsendunni um rekstrarheefi vid gerd og framsetningu samstaedureikningsins, nema stjorn og forstjori hafi
akvedid ad leysa félagid upp eda heaetta starfsemi, eda hafi enga adra raunhaefa moguleika.

Abyrgd endurskodanda & endurskodun arsreikningsins
Markmid okkar er ad afla neegjanlegrar vissu um ad samstaedureikningurinn sé an verulegra annmarka, hvort
sem er af voldum sviksemi eda mistaka og ad gefa Ut aritun sem felur i sér alit okkar.

Neegjanlega vissa er pbd ekki trygging pess ad endurskodun framkvaemd i samraemi vid alpjédlega
endurskodunarstadla muni uppgo6tva allar verulegar skekkjur séu peer til stadar. Skekkjur geta ordid vegna
mistaka eda sviksemi og eru alitnar verulegar ef paer gaetu haft ahrif & fjarhagslega akvardanatoku notenda
samstaedureikningsins, einar og sér eda samanlagdar.

Endurskodun okkar i samraemi vid alpjodlega endurskodunarstadla byggir & faglegri domgreind og beitum vid
gagnrynni hugsun vid endurskodunina. Vid framkvamum einnig eftirfarandi:

e Greinum og metum haettuna & verulegri skekkju i samstaeduarsreikningnum, hvort sem er vegna mistaka
eda sviksemi, honnum og framkvaamum endurskodunaradgerdir til ad bregdast vid peim hazettum og 6flum
endurskodunargagna sem eru naegjanleg og videigandi til ad byggja alit okkar a. Heettan & ad uppgotva ekki
verulega skekkju vegna sviksemi er meiri en ad uppgétva ekki skekkju vegna mistaka, par sem sviksemi
getur falid i sér samsaeri, skjalafals, misvisandi framsetningu samstaeduarsreiknings, ad einhverju sé viljandi
sleppt eda ad farid sé framhja innri eftirlitsadgerdum.

e Oflum skilnings & innra eftirliti, sem snertir endurskodunina, i peim tilgangi ad hanna videigandi
endurskodunaradgerdir, en ekki i peim tilgangi ad veita alit & virkni innra eftirlits félagsins.

e Metum hvort reikningsskilaadferdir sem notadar eru, og tengdar skyringar, séu videigandi og hvort
reikningshaldslegt mat stjérnenda sé raunhaeft.



Aritun 6hadra endurskodenda

. Alyktum um notkun stjérnenda & forsendunni um rekstrarhaefi og metum & grundvelli endurskodunarinnar
hvort verulegur vafi leiki & rekstrarhafi eda hvort adstaedur séu til stadar sem geetu valdid verulegum
efasemdum um rekstrarhaefi. Ef vid teljum ad verulegur vafi leiki & rekstrarhaefi ber okkur ad vekja sérstaka
athygli & videigandi skyringum samstaeduarsreikningsins i aritun okkar. Ef slikar skyringar eru 6fullnaegjandi
pburfum vid ad vikja fra fyrirvaralausri aritun. Nidurstada okkar byggir @ endurskodunargégnum sem aflad er
fram ad dagsetningu aritunar okkar. Engu ad sidur geta atburdir eda adstaedur i framtidinni valdid dvissu um
rekstrarhaefi félagsins.

e Metum i heild sinni hvort samstaeduarsreikningurinn gefi glégga mynd af undirliggjandi vidskiptum og
atburdum, metum framsetningu, uppbyggingu, innihald og par med talid skyringar vid arsreikninginn med
tilliti til gléggrar myndar.

e Oflun fullnagjandi endurskodunargagna vegna fjarhagsupplysinga eininga innan samstaedunnar, til ad geta
latid i 1jos alit @ samstaeduarsreikningi. Vid erum abyrg fyrir skipulagi, umsjon og framgangi endurskodunar
samstaedunnar. Vid berum ein abyrgd a aliti okkar.

Okkur ber skylda til ad upplysa stjérn medal annars um azetlad umfang og timasetningu endurskodunarinnar og

veruleg atridi sem komu upp i endurskodun okkar, par & medal verulega annmarka & innra eftirlit sem komu

fram i endurskoduninni, ef vid a.

Koépavogi, 30. Januar 2023

Deloitte ehf.

Ingvi Bjérn Bergmann Eypoér Gudjonsson
endurskodandi endurskodandi



Skyrsla stjérnar

Kerecis (félagi®) bproéar, framleidir og markadssetur agraedslur og igreedslur ur fiskirodi i
leeknisfreedilegum tilgangi. Markmid Kerecis er ad nyta Urraedi nattirunnar, med sjalfbaerum haetti,
til ad baeta lif med pvi ad stydja vid getu likamans til pess ad verja sig og endurnyja.

Yfirlit félagsins

Ar hvert préa milljénir sjuklinga med sér einhvers konar fylgikvilla og purfa gangast undir adgerdir
sem leida til vefjagalla. S& hdépur sjuklinga sem vorur Kerecis snerta eru m.a. peir sem pjast af
sykursyki, sortuaexlum, enduropnun sara eftir skurdadgerdir og brunasar svo deemi séu nefnd.
Tugpusundir sjiklinga, adallega i Bandarikjunum, & Islandi og i pyskumaelandi Evrépuléndum, hafa
verid medhondladir med vorum félagsins.

Félagid selur vorur sinar & premur vettvongum. I fyrsta lagi pa selur félagid i gegnum eigid
sOlustarfsfolk sem selur vorurnar beint til heilbrigdisstofnanna i Bandarikjunum, islandi, Sviss,
Austurriki og byskalandi. I 68ru lagi pa selur félagi® vérur i gegnum sjalfsteeda séluadila & 68rum
svaedum. I pridja lagi pa selur félagid vérur i gegnum vaxandi hép dreifingaradila & heimsvisu.

Félagi® er med starfandi tvd s6luteymi i Bandarikjunum. Eitt teymid markadsetur MariGen® til
heilbrigdisstofnanna og annad teymi sem markadssetur Craftguide® og SurgiClose/SurgiBlind® til
skurdagerda.

Kerecis préar vorur ur fiskvef og fitusyrum til frumumedferdar, endurnyjun vefja og verndunar. pegar
efnid sem nytur einkaleyfisverndar er igreett eda agreett 8 skemmdan vef, pasafnar pad til sin eigin
frumum likamans og ad lokum breytist ad lokum i lifandi vef. bar sem engin haetta er & sjukdémar
berist Ur kaldavatns fisk yfir i menn eru fiskrod sem félagid notast vid framleidslu unnin eins litid og
haegt er med Envirolntact® adferdinni pad heldur rodid lang steerstu leiti likindum sinum vié
mannsvef. Envirolntact® adéferd fyrirtaekisins vardveitir upprunalega privida byggingu vef, sem
vidheldur edlislaegum nattarulegum styrk sinum, margbreytilega og sameindum (svo sem fitusyrur).

Fiskirod sem félagid notast vid i framleidslu sinni eru aukaafurd sem fellur til vié fiskvinnslu. Kerecis
er eina félagid i heiminum sem notar 6snortin fiskvef i leekningarskyni.

Vorupréunarstefna Kerecis er ad auka teeknilega getu félagsins til pess ad maeta markadskrofum par
sem mikil taeknileg proun og flokid regluverk raedur rikjum, par sem endanlegt markmid er ad leekna
flokin mannsliffeeri.

Kjarnateekni félagsins er verndud med einkaleyfi i um pad bil 50 I6ndum & heimsvisu og eru einkaleyfi
i vinnslu a fleiri svaedum. Fj6lmorg einkaleyfi voru veitt i ar, sem vernda taekni félagsins a fleiri
markadssvaedum. Einnig eru i vinnslu einkaleyfi & 68rum hugvitum félagsins.

Grunngildin okkar; samud, forvitni og heilindi eru hugsud med sjalfbaerni ad leidarljosi. Kerecis nytir
sér regluverk Sameinudu pjéodanna er snyr ad markmidasetningu vardandi sjalfbaerni til pess ad skyra
frd og fylgjast med framvindu pess i umhverfis-, félags- og stjérnunarmalum. Félagid hefur valid sex
sjalfbaernimarkmid sem Sameinudu pjoédirnar hafa lagt til, sem paéd fylgir eftir i gegnum starfsemina.

Meginhluti s6luadgerda félagsins eru framkvamdar i gegnum bandariska og svissneska doétturfélagid.
Bandariska doétturfélagid er stadsett i Washington D.C. og svissneska dotturfélagid i Zurich.
Rannsokna og préunarstarfsemi félagsins er ad mestu leyti starfraekt | Reykjavik, Islandi. Framleidsla
fer fram i starfst6d félagsins & Isafirai, Islandi.

Reikningsskil samstaedunnar fyrir timabilid 1. oktéber 2021 til 30. September 2022 eru sett fram i
samreemi vid Alpjédlega reikningsskilastadla (IFRS) eins og peir eru sampykktir af
Evropusambandinu. Reikningsskilin saman standa af moddurfélaginu, Kerecis hf. asamt
dotturfélogunum Kerecis Services ehf. (IS), Viruxal ehf. (IS), Kerecis LLC (US) og Kerecis AG (CH).



Starfsemi & arinu

Kerecis hefur sett & markad prjar voérutypur a prja eftirfarandi markadi: braladt sar, brunasar og
skurdadgerdir. Vorurnar eru MariGen® fyrir pralat sar ad voéldum sykursyki, CraftGuide® fyrir
brunasar og SurgiClose®/SurgiBlind® fyrir skurdadgerair.

Tekjur félagsins héldu afram ad aukast verulega & arinu 2022 med 156% aukningu fra fyrra
reikningssari. Aukning er tilkomin vegna aukningar i s6lu & 6llum vérutypum.

Vorupréunar starfsemi & arinu 2022 leiddi til tveggja nyrra FDA sampykkta. Eitt fyrir Gtvortis saralyf
og eitt fyrir notkun voru i munni vid skurdadgerdir. Umtalsverdar profanir & dyrum voru gerdar arid
2022 i tengslum vid naestu kynslédir efna fyrirtaekisins sem stydur fyrirhugada innsendingu FDA arié
2023.

Kerecis lauk einkafjarmognunarfasa arid 2022 sem ladadi ad nyja stofnanafjarfesta inn i félagid,
breytti adur uUtgefnum breytanlegum skuldabréfum og veitti vidbétarlanalinu (nd er lanalinan
o6notud). Gert er rad fyrir ad hlutabréfafjarfestingar og tiltaek lansgeta muni fjarmagna kréfur um
sjalfbaeran voxt i ndinni framtid.

I lok reikningsérs 2022 var samtala dnotadra fiarmuna $83,2 milljénir.

A arinu 2021 ték Kerecis upp alpjédlega reikningsskilastadla (IFRS) og engar breytingar hafa ordid &
pvi @ arinu 2022.

Tekjur fyrir timabilid sem lauk 30.september 2022 voru $74,3 milljonir (fyrra timabil: $29,0
milljénir). Hagnadur fyrir timabili® er $2,1 milljonir (samanborid vié tap fyrra ars: $2,0M).
Heildareignir félagins namu $99,7 milljénir i lok ars (fyrra ar endadi: $23,5 milljén); skuldir voru
$16,6 milljonir (fyrra ar endadi: $13,4 milljonir og eigid fé var $83,1 milljonir (fyrra ar endasdi: $10,1
milljénir). Eiginfjarhlutfall i lok ars var 83,3% (fyrra ar: 42,8%)

Samkvaemt Légum um arsreikninga nr. 3/2006 (ekki birt i pessar skyrslu) voru tekjur fyrir 2022
$74,3 milljonir og hagnadur $4,4 miljonir samanborid vid tekjur uppa $29,0 milljonir og tap uppa
$0,2 milljonir & fjarhagsari 2021.

Medalfjoldi starfsmanna i fullu starfi fyrir timabili® var 267, i samanburdi vid 155 starfsmenn a fyrra
timabili.

Ovissa og dhaetta

Félagid stendur frammi margskonar fjarhagslegum ahasttum, haegt er ad finna umfjéllun um paer i
skyringu 21 i arsreikningi félagsins.

Hluthafar
pann 30.september 2022 voru hluthafar félagsins 272, midad vié 193 pann 30.september 2021.

Pann 30.september 2022, voru tiu steerstu hluthafarnir eftirfarandi, samanbori& vid 2021:

Nafn Eignarhald % Hlutir
Omega ehf. 12,6% 949.006
CuraelLab SARL 11,4% 862.368
BBL 34 ehf. 11,0% 829.965
KIRKBI A/S 6,8% 511.574
Emerson Collective LLC 6,5% 493.152
FnF ehf. 5,9% 445.912
1924 ehf. 3,5% 263.209
Fossar ehf. 2,8% 208.510
Hradfrystihusid-Gunnvor hf. | 2,1% 156.506
Nataagnaq Fisheries, Inc. 1,9% 143.618
Adrir 35,5% 2.679.038
Total 100,0% 7.542.858




Yfirlysing stjornar og framkveemdastjornar

Pad er mat stjérnar Kerecis Limited ad samstaedureikningur pessi innihaldi allar paer upplysingar
sem naudsynlegar eru til ad syna stédu félagsins i lok timabils, rekstrarnidurstédu og fjarhagslega
préun a timabilinu 1.oktéber 2021 til 30.september 2022. Stjorn leggur til ad enginn ardgreidsla
verdi greidd & arinu 2023 en visar ad 6dru leyti til arsreiknings vid adra breytingar a eigin fé.

Stjérn Kerecis hf. stadfesta hér med samstadureikning fyrir timabilid 1.oktober 2021 til
30.september 2022 med undirskriftum sinum.

30 .mai 2023, Isafjoréur, Island

Gudmundur Fertram Sigurjonsson, Framkvamdarstjori og stjérnarmadur

Andri Sveinsson, Stjérnarformadur

Franck Sinabian, Stjérnarmadur.

Niklas Sjoblom, Stjéornarmadur

Olafur Ragnar Grimsson, Stjérnarmadur



Rekstrarreikingur og yfirlit um heildarafkomu timabils sem

endar 30.september 2022

1 okt. 2021 - 30

1 okt. 2020 - 30

Skyring sept. 2022 sept. 2021

3] S o =L (=1 1 5 74.318.695 29.001.569
Kostnadarverd seldra vara ......ccoveeviiiiiiiiiiiiiicicei e (3.391.189) (2.007.032)
Framlegd 70.927.506 26.994.537
ABFAr FEKJUN ettt 1.343.715 2.290.148
SOlu- 0g MarkadskostNadUr ....c.vvvviiiiii i (61.196.497) (23.634.328)
Skrifstofu- og stjornunarkostNadur .........cccveivvviienieniieennnes (7.852.606) (5.261.334)
Rannsoknar- og préunarkostnadur .......cvveveveieniiiiiiinininnnns. (2.843.342) (1.044.764)
Virdisryrnun oefnislegra €igna .......oveveeerieiiiineniiniienniennenns 11 (285.265) 0
Rekstrartap 93.511 (655.741)
FJArmMUN@tEK UL cveeieie e 2.669.303 19.148
FJArMAagNSGIOId ....coevevvvriiieieeesiiiiiriee e e s s s s e e e e eaeens (2.227.701) (1.353.877)

8 441.602 (1.334.729)
Hagnadur (tap) fyrir skatt 535.113 (1.990.470)
TekJusKattur ..o 9 1.573.552 0
Hagnadur (tap) timabils 2.108.665 (1.990.470)
Onnur heildarafkoma
Lidir sem sidar kunna ad vera endurflokkadir i rekstrarreikning
Gengismunur vid pydingu a erlendri starfsemi ...........c......... (3.778.508) 161.129
Heildartap arsins (1.669.843) (1.829.341)

Samstaedureikningur Kerecis hf.



Efnahagsreikningur 30 september, 2022

Eignir

Fastafjarmunir

Varanlegir rekstrarfjarmunir
Leigueignir ..ooeviiiiiiii e
préunarkostnadur
Frestadar skattinneignir

Veltufjarmunir

Birgdir veiiii i e
Vidskiptakrofur ...
Handbaert fé .......covviiiiiee,

Eignir

Eigid fé og skuldir

Eigid fé og kaupréttir

HIUEAfE v
Yfirverdsreikningur
Kaupréttarsamningar
PYSINGArMUNUL ..vuiiiiiiiieeeaeaianeens
OJafNad taP wevvvvveiereeeieieeii e s e e e eeeaaeans

Eigid fé

Langtimaskuldir
Langtimaldn ......cooeviviiiininee,
Leiguskuldir ......oovviiiiiiiniiiiins

Skammtimaskuldir

Vidskiptaskuldir

Breytanleg skuldabréf
Neesta ars afborganir leiguskuldbindinga

Skuldir

Eigid fé og Skuldir

Samstaedureikningur Kerecis hf.

30 september

30 september

Skyring 2022 2021
10 2.047.130 1.066.890
15 1.504.863 657.664
11 5.094.995 5.797.996
9 1.573.552 0
10.220.540 7.522.550
13 3.156.482 2.883.404
14 20.137.798 8.052.948
66.172.573 5.053.316
89.466.853 15.989.668
99.687.393 23.512.218
16 65.916 58.424
16 104.835.275 30.866.193
1.929.225 2.093.046
(4.771.235) (992.727)
(19.006.771) (21.956.937)
83.052.410 10.067.999
17 0 72.701
15 832.713 165.915
832.713 238.616
19 14.845.466 4.432.850
18 0 8.255.837
15 956.804 516.916
15.802.270 13.205.603
16.634.983 13.444.219
99.687.393 23.512.218




Samstaeduyfirlit um breytingar a eigin fé 30 september, 2022

Yfirverds- Bundid Ojafnad Samtals
Hlutafé reikningur eigid fé pydingarmunur tap eigid fé
Stada 1. oktober 2020.....cccviviiiiiiiiiiiiiiiiiieaas 57.982 30.472.044 1.547.606 (1.153.856) (20.466.921) 10.456.855
Tap timabils......cocvivvi (1.990.470) (1.990.470)
PYBINGAIMUNUL . ..ttt e e eneenens 161.129
Heildarafkoma.......ovviiiiiiiiie e 161.129 (1.990.470) (1.829.341)
Gjaldfeerdir Kaupréttir.......oooviiiiiiiiiiiinenenes 1.045.894 1.045.894
Eftirgefnir Kaupréttir........ccooviiiiiiiiiiiieeenn (35.694) 35.694 0
NY LT KUPFELEIT. v vt eeeeeeeee e e e e e e ee e e eeeens 442 394.149 (464.760) 464.760 394,591
Stada 30.september 2021........cocvviviiiiiiiininnns 58.424 30.866.193 2.093.046 (992.727) (21.956.937) 10.067.999
Hagnadur timabils.........cccocviiiiiiie 2.108.665 2.108.665
[>3VZe T aTe F=Ta 101U ] o [V ] PPt (3.778.508) (3.778.508)
Heildlarafkoma........coviiiiiiiiie s (3.778.508) 2.108.665 (1.669.843)
Gjaldfeerdir Kaupréttir.......oooviviiiiiiiiiiiiinenenes 677.680 677.680
Eftirgefnir KAUPIEttir. .. ooeeeeeeeeeeeeeeereeeseseeeeeanns (176.771) 176.771 0
Nyttir Kaupréttir.......ocoviiiii s 662 586.972 (664.730) 664.730 587.634
Nyttur breytingaréttur skuldabréfa................... 1.233 13.215.952 13.217.185
Hllutafjaraukning......c.oooviiiiiiiiieaens 5.597 60.166.158 60.171.755
Stada 30.september 2022........c.cvvviiiiiiiiinnns 65.916 104.835.275 1.929.225 (4.771.235) (19.006.771) 83.052.410

Obundid 6jafnad tap samanstendur af uppséfnudum O6radstéfudum hagnadi eda tapi ad fradregnum l6gbundnum varasjéd og 6dru bundnu eigin fé.
Fjarhaed sem jafngildir eignfeerdum préounarkostnadi arsins er faerd a bundinn eiginfjarreikning. Reikningurinn er leystur upp samhlida afskriftum, s6lu eda
forgun eignfaerslunnar. Upphaed bundins eiginfjarreiknings 30. september 2022 er 5,8 milljénir dollara (30. september 2021: 5,8 milljénir USD).

Samstaedureikningur Kerecis hf.



Yfirlit um sjédstreymi fyrir timabilid 30 september, 2022

Skyring

Rekstrarhreyfingar

Rekstrarhagnadur (tap) ...voevevriiiiiniiiiirre e
AFSKIIFEIr v 7
Gjaldfaerdir Kaupréttir .....co.vevveieiiii e 20
Virdisryrnun eignfaerds prounarkostnadar ..........cocvevevvninnnn. 11
Eftirgjof Covid 19 JANS ...ivviiriiiiiii e 17

Veltufé til rekstrar an vaxta og skatta .........ccoceevveivnneninnnnnn.
Haekkun birgda .....ccovviiiiiii
Haekkun rekstrartengdra €igna .........coevviiiiiniiiiininiennns
Haekkun rekstrartengdra skulda .........coovvviiiiiiiiiiinns

Handbeert fé til rekstrar an vaxta og skatta ...............ooeueeis
INNbOrgadir VEXEIr «ovviviii i e
Greiddir VEXEIN v e

Handbezert fé til rekstrar

Fjarfestingahreyfingar
Keyptir varanlegir rekstrarfjarmunir ..........cocoeviiiiinininenns 10
Eignfaerdur prounarkosStNadur ...o.oveveevieiiiiiiiiiiieieeieeieenanns 11

Fjarmognunarhreyfingar

Endurgreidsiur [ANTOKU .....veiviiiiiiiieii e 17
NYEE NIUEBEE . eeeere e et e e ettt e e e e e e e e e e e e e e e eeenneneenens
Ag6di af tgafu breytanlegra bréfa ........ccceeevvvvvvvvvvvvrenennns 17
Greidslur af leiguskuldbindingum ........ccoiiiiiiiiiiiiiii i 15

Nettd haekkun handbaers fjar ....cccovveiiiiiiiiiiiiceeen,
Handfaert fé i upphafi timabils ......ccooiiiiiiiiii s
Ahrif gengismunar & handbaert fé ..........coevvvvvveierieeeeeeinnnns

Handbaert fé i lok timabils ......ccvvvvviiiiiiiii s

Fjarmdgnunar- og fjarfestingahreyfingar an fjarstreymis
Nyttur breytiréttur skuldabréfa .........ccooiviiiiiiiiiiiiiieene,

Samstaedureikningur Kerecis hf.

1 okt. 2021 - 30

1 okt. 2020 - 30

sept. 2022 sept. 2021
93.511 (655.741)
2.312.692 1.709.579
677.680 1.045.894
285.265 0
0 (1.270.117)
3.369.148 829.615
(273.078) (1.593.910)
(12.084.850) (2.053.459)
10.008.897 929.852
1.020.117 (1.887.902)
7.517 19.148
(268.740) (131.112)
758.894 (1.999.866)
(1.520.939) (596.056)
(1.249.352) (1.546.124)
(2.770.291) (2.142.180)
(72.701) 0
60.759.389 394.591
3.000.000 2.000.000
(553.290) (492.812)
63.133.398 1.901.779
61.122.001 (2.240.267)
5.053.316 7.330.646
(2.744) (37.063)
66.172.573 5.053.316
13.215.952 0
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Skyringar

Almennar upplysingar
Kerecis hf.(félagid) er hlutafélag og starfar & grundvelli laga nr. 2/1995 um hlutafélég.

Samstaedureikningur félagsins, fyrir timabili® sem lauk 30. september 2022, samanstendur af félaginu og dotturfélogum
pess, Kerecis AG, Kerecis LLC og Viruxal ehf. (saman nefnt ,samstaedan", ,Kerecis Limited" eda ,Kerecis"), sja nanar i
skyringu 12.

Kerecis hf. proar, framleidir og markadssetur laekningavérur til medhondlunar & vefjaskada. Kerecis hf. er med
heimilisfesti & Islandi. Félagid starfar & Islandi, i Bandarikjunum og i Sviss.

Yfirlysing um ad alpjodlegum reikningsskilast6dlum sé fyigt

Arsreikningurinn er gerdur i samraemi vid alpjodlega reikningsskilastadla (IFRS) sem eru utgefnir af alpjédlega
reikningsskilaradinu og sampykktir af Evropubandalaginu og vidbdtarkrofur i [6gum um arsreikninga. Samstaedan hefur
ekki beitt neinum stédlum, breytingum & stédlum eda tdlkunum sem um raedir sem ekki hoféu tekid gildi i lok
reikningsskilatimabilsins 30. september 2020, en heimilt var ad innleida fyrr. Skyring 22 lysir ahrifum stadla og
breytinga sem tdku gildi fyrir yfirstandandi arsreikningstimabil.

Grundvollur reikningsskilanna

Samstaedudrsreikningurinn  er gerdur & grundvelli ségulegu kostnadarverdi, a& undanskildum tilteknum
fjarmalagerningum sem metnir eru & gangvirdi. Ségulegt kostnadarverd er almennt byggt & gangvirdi endurgjaldsins
sem gefid er i skiptum fyrir eignir. Gangvirdi er pad verd sem fengist fyrir ad selja eign eda sé greitt til i vidskiptum milli
markadsadila & matsdegi, 6had pvi hvort pad verd raunverd eda azetlad med annarri matsadferd. Vid mat & gangvirdi
eignar eda skuldar tekur samstaedan til greina eiginleika eignarinnar eda skuldarinnar par sem markadsadilar myndu
taka tillit til peirra eiginleika vi® verdlagningu eignarinnar eda skuldarinnar @ matsdegi. Gangvirdi til mats og/eda
upplysingagjafar i pessum samstaedureikningsskilum er &kvardad & slikum grundvelli, ad undanskildum
hlutabréfatengdum greidslum sem falla innan gildissvids IFRS 2 og mati sem likjast nokkud gangvirdi en eru ekki
gangvirdi. , svo sem hreint s6luvirdi birgda i IAS 2 eda verdmaeeti eigna i notkun i IAS 36.

Arsreikningur samstaedunnar er settur fram i Bandarikjadélum (USD). Helstu reikningsskilaa&ferdir eru tilgreindar i
skyringu 23.

Reikningshaldslegt mat

Gerd arsreikninga i samraemi vid alpjodlega reikningsskilastadla krefst pess ad stjornendur taki akvardanir, meti og gefi
sér forsendur sem hafa ahrif & beitingu reikningsskilaadferda og birtar fjarhaedir eigna, skulda, tekna og gjalda.
Reikningshaldslegt mat og undirliggjandi forsendur eru byggdar & ségulegum gégnum og 68rum videigandi pattum.
Endanleg nidurstada kann ad vera frabrugdin pessu mati.

Reikningshaldslegt mat og undirliggjandi forsendur pess eru endurskodadar reglulega. Ahrif breytinga &
reikningshaldslegu mati eru faerd & pvi timabili sem ad matid er endurskodad og a sidari timabilum ef vid a.

Upplysingar um mikilvaegar akvardanir par sem mat stjérnenda og reikningsskilaadferdir hafa mest ahrif & skradar
fjarhaedir eigna og skulda i arsreikningnum er ad finna i skyringu i skyringu 11 um eignfaerslu préunarkostnadar,
skyringu 20 um gangvirdismat & hlutabréfatengdum greidslum sem gert er upp med eigin fé og skyringu 21 um
gangvirdismat afleidusamninga.

Samstaedureikningur Kerecis hf.
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Skyringar

5. Rekstrartekjur

1 okt. 2021 -
30 sept. 2022

1 okt. 2020 -

Rekstrartekjur eru tilgreindar sem hér segir eftir mérkudum: 30 sept. 2021

Bandarikin

..................................................................................................... 72.588.694 27.076.866
Restin af heiMINUM ..o e e e e e e eens 1.730.001 1.924.703
74.318.695 29.001.569

Tekjur sem taldar eru upp hér ad ofan eru af samningum vid vidskiptavini og faerdar & timabilinu. Rekstrartekjur eru af
sOlu & saramedferdarvorum, ad undanskildum éverulegum tekjum af sélu annarra vara. Reikningsskilaadferdum fyrir

tekjufeerslu er lyst nanar i skyringu 23

6. Laun og annar starfsmannakostnadur

1 okt. 2021 -
30 sept. 2022

1 okt. 2020 -
30 sept. 2021

............................................................................................................. 23.894.985 13.500.003
Lifeyrissjodir og launatengdir SKAttar .........c.eeueieiiiiii e 664.350 474.418
Annar starfsSmannnNakoStNABUN .......iviiiiiiiiii i 3.939.142 2.189.839
28.498.477 16.164.260
Eignfaerdur prounarkostnadur (Sja skyringu 11) ...cuuveeiieiiienieiiaieieeieee e eeeeaens (793.094) (464.078)
Laun og annar starfsmannakostnadur feerdur i rekstrarreikning ..........cccocevevieeneannns 27.705.383 15.700.182
Laun og annar starfsmannakostnadur eftir deildum:
FramlEios]a ... e 2.193.905 1.885.738
Sala og markadsdeild ... 21.464.729 10.546.557
Skrifstofa og stjérnun ... 3.084.474 2.612.231
RANNSOKNIT OF PIrOUN ...enie ittt e et e e et e e e e e ea e eenaen 962.275 655.656
27.705.383 15.700.182
Stodugildi @0 MEBAILAlT ...vivieieie i 267 155

7. Afskriftir

Afskriftir skiptast a eftirfarandi hatt
Afskriftir fastafjarmuna (skyring 10)

1 okt. 2021 -
30 sept. 2022

1 okt. 2020 -
30 sept. 2021

................................................................. 336.664 238.716
Afskriftir prounarkostnadar (SKYFiNgG 11) .oueuuiuuiiiiiiiiieee e e e eans 1.160.233 981.356
Afskriftir leigueigna (SKYMNG 15) tuiuiuiiiiiiiiiiiiniie e et e e e e e ea e e 815.795 489.507
2.312.692 1.709.579
Afskriftir flokkadar eftir deildum
Framl@iBSIa ...euieieii i e 457.496 336.451
SKrifstofa 0g SEJOIMUN L.vviiie i e et e e e aaaes 694.963 391.772
RANNSOKNIT 0g PIrOUN Louiiiitiiiiie e e e e e e e e e e e nea e ee e 1.160.233 981.356
2.312.692 1.709.579
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8. Fjarmunatekjur og fjarmagnsgjold

Fjarmunatekjur greinast pannig:

Vaxtatekjur af bankainnistaedum ... ...o.oviiiiiiiii

Gengishagnadur

Fjarmagnsgjold greinast pannig:

Vaxtagjold og verdbaetur af langtimalanum
Vaxtagjold af leiguskuldbindingum ...
Onnur vaxtagjold ..........cccuvveeeeeeeenns
Gangvirdisbreyting afleidna ........

1 okt. 2021 -
30 sept. 2022

1 okt. 2020 -
30 sept. 2021

7.517 19.148
2.661.786 0
2.669.303 19.148

(1.584.749) (930.504)

(62.380) (32.816)
(192.976) (109.296)
(387.596) (323.713)

(2.227.701) (1.396.329)

9. Tekjuskattur
Ekki kemur til greidslu tekjuskattur arid 2023 par sem tekjuskattsstofn er neikveedur.

Samstaedan hefur feert tekjuskattseign vegna yfirfeeranlegs, 6notads, skattalegs taps. A reikningsskiladegi er félagi®
med dnotad skattalegt tap i Kerecis LLC (US), Kerecis Services ehf og Kerecis hf. (Island) sem nemur 1,6 milljén USD i
tekjuskattseign og er pad nytanlegt & moti hagnadi @ arunum 2024-2033, sja nanari sundurgreinungu hér ad nedan.

Onytt skattalegt tap ma nyta i sidasta lagi sem hér segir (fradrattarbeerar fjadrhaedir fra skattskyldum skatti syndar):

Fra Nagnadi ArSiNs 2024 ...iuuuiiie ittt e e e et e et e e e e et e e e e e e e e e 110.758
Fra Nagnadi @rsins 2025 ....cuiiii ittt e et et e et et et ea e et e et e e et et et e e e e e aenns 529.069
Fra Nagnadi ArSiNS 2026 ...uu.vuiuiuiiitiieteteeessts et ete et et e es e e et e e ea et et e et et e e et e e e 1.031.687
Fra Nagnadi @rSiNS 2027 ..ueuiiii it ieie ittt e et et e e et et et e et e e e ettt e e et e et a e e et et et e e e aeaeans 1.118.098
Fra Nagnadi ArSiNs 2028 ...iuuuiiieiiit ittt et et et e et e et e e s e et e e e e e e e e e e 81.053
Fra hagnadi @rsins 2029 ....cuiuuiii it ittt e ettt e e et e et et ea et e et a e e et et et aa e e e aenns 619.012
Fra Nagnadi ArSiNS 2030 .uuiuuuiuniuiiitiuetetteas s ts et eete et s ete e e s et e e ea et s et e e e e et e e e 1.076.588
Fra Nagnadi @rSiNS 2031 .uiuiuieu it ittt et e et et e ea e et e ta e et e ee et a e e e e e et e et ea e e et et et e e e aeaenns 584.475

Fra Nagnadi ArSiNs 2032 1uuiuuuiiiu it iiatet sttt ts et e et e te e e et e e s e et e e e et e e e a e e 1.806

Fra Nagnadi @rSinS 2033 .uiuiuieiiit ittt et et et et e ea et e ta e et e ea e e et e et e et e e ea e e et et et e e e eeaenns 2.343.072
Heildar énytt skattalegt tap i lok uppgjorstimabils (heildarupphaed fradrattarbeer fra skatti) .............. 7.495.618
10. Fastafjarmunir
Vélar Endurbeetur Bifreidar Samtals

Kostnadur og ahold leigueignar

Stada 1.oktober 2020 ....cvvvivviniiiiiiiieieeeeanann 855.552 10.618 46.986 913.156
ENAUFFIOKKURN ©.vevee et seeeereeseeeeeee e 9.739 0 (9.739) 0
ViBD@EUN .ot 596.056 0 596.056
GENGISMUNUL 1ttt 44,933 (140) 2.347 47.140
Stada 30.september 2021 ..... 1.506.280 10.478 39.594 1.556.352
Vidbaetur ..ooovvvviiiiineens 1.475.763 45.176 1.520.939
GENGISMUNUL ettt ie e ieeaeeneens (267.717) (487) (7.821) (276.025)
Stada 30.september 2022 .....coceviiiiiiiiiiiiiieens 2.714.326 9.991 76.949 2.801.266
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11.

Afskriftir

Stada 1.oktéber 2020 ......cceuvvvniiniiiiiiiiiiiennns 208.224 319 31.169 239.712
Endurflokkun .......ccovviiiiiiiii e 5.073 0 (5.073) 0
AFSKriftir Arsins ......ovevviiiiii 230.337 323 8.056 238.716
GENGISMUNUE .veiiiiiiiiie e 9.539 (13) 1.508 11.034

Stada 30.september 2021 453.173 629 35.660 489.462
AFSKFIftir Arsins ...vvvviviiieiiiieeeir e 331.921 311 4.432 336.664
GENGISMUNUE euvieeiieiie e eeeneea e ereeeeeaens (68.053) (41) (3.896) (71.990)
Stada 30.september 2022 ......ccvvvviiiiiiininienenns 717.041 899 36.196 754.136
Bokfaert virdi

Stada 30.september 2019 647.328 10.299 15.817 673.444
Stada 30.september 2020 1.053.107 9.849 3.934 1.066.890
Stada 30.september 2021 1.997.285 9.092 40.753 2.047.130
Afskriftarhlutfoll ......cooovviiiii 20% 20% 20%

Eignfaerdur prounarkostnadur

1 okt. 2021 - 1 okt. 2020 -

Kostnadur 30 sept. 2022 30 sept. 2021

Stada i upphafi tiMabils ......ciuiiiii e 8.668.395 6.910.690
RV AT 0= < U 2.154.946 2.090.850
FENGINN PrOUNAIrSTYIKUL ...ttt et e e e e e e e e aaenas (905.594) (525.005)
(1T o 1= 0 10T o LU T PPN (916.587) 191.860
Stada i 10K tiMabils ...uuuieiiiii e 9.001.160 8.668.395

Afskriftir

Stada i upphafi timabils 2.870.399 1.869.322
Afskriftir timabils ............ 1.160.233 981.356
VA= 11 Y 1 a1V T T PP PP PR UPPPUPTPNN 285.265 0
(1T o =7 0 10 LU T PP (409.732) 19.721
Stada i [0k tiMabils ...iuuieiiii e 3.906.165 2.870.399
Bokfeert virdi

Stada 30.5eptmMeEmMDEr 2020 .....ueiiiiiiiiei e as 5.041.368
Stada 30.5ePtMEMDEr 2021 .iuiuie ittt e aens 5.797.996
Stada 30.5eptMeEmMDEr 2022 .....uiiiiiiiiiiii e as 5.094.995
AFSKAfEArhIULfOIl ..ovvnieii 0-10%

préunarkostnadur er adeins eignfaerdur eftir ad taeknileg og vidskiptaleg hagkveemni vorunnar sem er til sélu hefur verid
stadfest. Eiginfaerdur préunarkostnadur tengist innri proun liffreedilegra laekningataekja til medhondlunar &
vefjaskemmdum. Allur eignfeerdur préunarkostnadur hefur takmarkadan liftima. Eiginfeerdur kostnadur vegna verkefna i
préun er ekki afskrifadur heldur er hann hdadur arlegri virdisryrnunarpréfun. Fjarhaed eignfeerds kostnadar vegna
verkefna i préun var 2.154 milljon USD 30. september 2022 (30. september 2021 2.09 milljén USD). Aeetladar
framtidardaetlanir um sjédstreymi fyrir samstaeduna benda til pess ad endurheimtanleg fjarhaed sé umtalsvert haerri en
bdkfeert verd hennar.

Rikisstyrkir sem berast fra Rannsoknasetri Islands (RANNIS) til préunar & liffreedilegum laekningataekjum eru dregin fra
kostnadi vid eignfaerda proun eins og heimilad er i IAS 20 reikningshaldi fyrir rikisstyrki og upplysingagjof.

Samstaedureikningur Kerecis hf.

14



Skyringar

12,

13.

14.

15.

Félog i samstaedu

Starfsstdd Eignarhald / Adalstarfsemi
atkvaedaréttur
Kerecis hf - MOBUITEIAG ...uvuvriririi i eeens island Framleidsla og s:
Kerecis LLC - dOttUrfElag ......vvuienieiiiiiie e Bandarikin 100% Sala og dreifing
Kerecis AG - dOttUMEIAg ..vvuvrieieii i e eenes Sviss 100% Sala og dreifing
Viruxal ehf - dOtturfélag ..........ovuuiiniiiiiiiee e island 100% Sala og dreifing
Kerecis Services ehf - dOtturfélag ......coovevviviiiiiiniiiiiniceeans Island 100% bjonusta

Kerecis services ehf. var stofnad & arinu 2021 og mun veita margs konar pjénustu innan samstaedunnar.

Birgoir
30 september 30 september
2022 2021
[0 011U T 11 PPN 246.365 50.155
HIAEfNT 0g OUNNAE VOIUL 1uiuniuiiiitieetsete e et e e e e e ete e e e e s e te e e e e ena e r e e enaens 262.082 200.983
FUITUNNAE VOIUT 1itiiii e aas 2.648.035 2.632.266
3.156.482 2.883.404

Kostnadur vegna birgda sem gjaldfeerdur var & arinu var 3.391 pusund USD (2021: 2.007 pusund USD) sem er sett
fram undir Kostnadarverd seldra vara i rekstrarreikningi. Nidurfeersla & birgdum vegna skemmdra og Ureltra vara hefur i
gegnum tidina verid 6veruleg.

Vidskiptakrofur
30 september 30 september
2022 2021
Vidskiptakrofur .....c.covviiiiinnnnns 17.980.103 7.514.464
Adrar skammtimakrofur 2.157.695 538.484
20.137.798 8.052.948

Sja nanar skyringu 21 undir Utldnadhaettu fyrir upplysingar um mat samstaedunnar a nidurfaerslu vidskiptakrafna.
Leigusamningar

Samstaedan hefur gert rekstrarleigusamninga um leigu & fasteignum og bunadi. Upplysingar um reikningshaldslega
medferd pessara samninga eru Utlistadar hér ad nedan:

Leigueignir Fasteignir Bunadur Samtals
Stada 1.0KtODEr 2020 ....c.uvvuiiiiiiiieiiiiieeer e 649.485 23.523 673.008
Verdbaetur af leiguskuldbindingum ..........ccooviiiiiiniiens 21.188 0 21.188
Vidbaetur NYrra Samninga ..ovvvveeeveeiininieieineinie e e neneeens 437.396 0 437.396
AFSKIIEIT e e (481.457) (8.050) (489.507)
GeNgGiSbreytingar ..o 15.579 0 15.579
Stada 30.september 2021 ....cviiiiiiiiiii 642.191 15.473 657.664
Verdbaetur af leiguskuldbindingum ... 58.144 0 58.144
Vidbaetur nyrra samninga .........cocevevenennes 1.336.282 0 1.336.282
Breyting & leigutima 324.897 0 324.897
AfsKriftir v (807.745) (8.050) (815.795)
Gengisbreytingar ..o (56.329) 0 (56.329)
Stada 30.september 2022 ......coviiiiiiii 1.497.440 7.423 1.504.863
Timalengd SAMNINGA ..uocuieiiieiee e 1-5 ar 3ar
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Fjarhadir feerdar i rekstrarreikning

AfsKriftir @f NYLINGArT Ll ..uvviie i e

Vaxtagjold af leiguskuldbindingu

Samtals feert i rekstrarreikning & arinu

1 okt. 2021 -
30 sept. 2022

1 okt. 2020 -
30 sept. 2021

815.795 489.507
62.380 32.816
878.175 522.323

Leiguskuldbinding
30 september 30 september
Gjalddagagreining 2022 2021
e T o F= L I T ST PTPTN 931.197 534.788
S N 887.786 169.185
1.818.983 703.973
16. Utgefid hlutafé og yfirverd hlutabréfa
Hlutafé greinist eftirfarandi: Fjoldi Hlutafé Yfirverd Hlutabré
bréfa UsbD UsD
Stada hlutabréfa 1.0ktdber 2020 .......ovvvvviiiiiiiiiiiieneieieeeaeeeens 6.463.869 57.982 30.472.044
UEGEFIN D& .uvveieieriee e it e ettt e e et e s ettt ettt e e st et e e setaeee s eraaeeas 56.250 442 394.149
Stada hlutabréfa 30.september 2021 .....covvviiiniriiiinieiineeeeaenns 6.520.119 58.424 30.866.193
Utgefin oL PPN 1.022.739 7.492 73.969.082
Stada hlutabréfa 30.september 2022 ......ccoviviiiiriiiiiiiiiiieiieieaenns 7.542.858 65.916 104.835.275

Nafnverd hvers hlutar er ein kréna og fylgir hverjum hlut eitt atkvaedi. Allir hlutir eru aé fullu greiddir. Félagid atti ekki

eigin hlutabréf @ peim timabilum sem birt eru.

Samstaedureikningur Kerecis hf.
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17. Langtimaskuldir

[ o T = 0 PPN

30 september, 2022

30 september
2022

30 september
2021

72.701

30 september, 2021

Lan i USD Lan i EUR Lan i USD Lan i EUR
Lan fjarmalastofnana, hofudstoll ..................... 1.258.180 72.701
Afalinir VeXtir «voeoeeveeieeie e 11.937 0
Eftirgjof Covid 19 lans (1.270.117) 0
Samtals [aN ..o 0 0 0 72.701
Naesta ars afborgun .......cccoevviiiiiiiiiiniiiiineen, 0 0 0 72.701
Langtimaskuldir 0 0
Greidsludaetlun lana er eftirfarandi
30 september 30 september
2022 2021
Naasta ars afborganir ... ... e e 0 0
AFDOrganir @ ArUM 1-2 1.iuiiiiiiii it r e e e et s e e e e e et e e e na e e enernas 0 72.701
0 72.701
Breytanleg
Afstemming lantéku, pb.mt breytanleg bréf: skuldabréf Onnur lan Samtals
Stada 1.0KtODEr 2020, .uuuieiiiiiie it 4.159.816 1.331.859 5.491.675
Ny lanagtimalan........... PR UPRIN 2.000.000 0 2.000.000
Adskilin innbyggd afleida.... . (427.252) 0 (427.252)
AFAIINIE VEXEIF. 1 evvvvvveeeeeeeeeitteee e e e e s sttt e e e e e s e s bbb e e e e e e s s eebaaaeeaeeaas 896.846 6.578 903.424
Eftirgjof COVId 19 TANS weevivvireriiriiiesitieeeserieeesiieeeesirieesseneeee e 0 (1.270.117) (1.270.117)
(1= g T 1] 0 106 o 20.280 3.751 24.031
Stada 30.september 2021......civiiiiiiiiiiii 6.649.690 72.071 6.721.761
NY [@aNGEIMalAn...vuiiei e 3.000.000 0 3.000.000
Adskilin innbyggd afleida........covvviiiiiiiiiii e (297.482) 0 (297.482)
AFIINIE VEXEIF 1 evvvvveeeeeeesseitteie e e e e e s sttt e e e e e e e s bbb e s ae e e s e eebaaaeaeeeeas 1.570.735 0 1.570.735
Umbreyting breytanlega skuldabréfa...........ccocoiiviiiiiiiniiiniininnnnns (10.922.943) 0 (10.922.943)
ENUIGFIBSIUN vt teeveeee sttt e s ettt e s st e e s et e e e s ettt e e s staeeeseraeeeesaeeeas 0 (72.071) (72.071)
Stada i ok timMabils.......ccvvviiiiiii e 0 0 0

18

Skuldabréf med breytirétti

Fra juni til september 2020 og i juni 2021 gaf félagid ut skuldabréf med breytirétti. Haegt er ad breyta skuldabréfum i
almennt hlutafé ef eftirfarandi atburdir eiga sér stad; (1) hlutafjaraukning yfir 5 milljénir USD & sér stad, eda (2) félagid
er keypt. Vid breytingu fa eigendur 10-20% afslatt fra nyjustu hlutabréfaverdi nys hlutafjar, eda kaupverdi ef um kaup
er ad raeda. Ef vidskipti hafa ekki att sér stad vid gjalddaga bréfanna (sja hér ad nedan), mun breytirétturinn renna ut.

i Juali 2022 var breytirétturinn nyttur ad nafnveridi 168.987 (ISK) hluta. Vaxtagjold og gangvirdisbreytingar eru syndar
medal fjdrmagnskostnadar i rekstarreikningi, sja ma skyringu 8 fyrir fjarhaedir. Frekari upplysingar um gangvirdsmat
breytiréttarins er ad finna i skyringu 20

30 september

30 september

2022 2021
Breytanlega sKUldabréf..... ... e it 0 6.649.060
INNDYGGaar @fl@IBUN . ...t e 0 1.606.709
0 8.255.769

Samstaedureikningur Kerecis hf.
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19. Vidskiptaskuldir og adrar skammtimaskuldir

20.

21

30 september 30 september

2022 2021
ViOSKIPEASKUIAIN +.vuiniieii i e e 6.123.831 596.266
Adrar skammtimaskuldir 8.721.635 3.836.584
14.845.466 4.432.850

Kaupréttir

Félagi® hefur veitt tilteknum lykilstarfsménnum og verktékum samstaedunnar hlutabréfarétt. I samraemi vid skilmala
kaupréttardaetlunar, eins og hluthafar sampykktu & fyrri adalfundi, er heimilt ad veita starfsménnum og tilteknum
verktokum samstaedunnar kauprétt & almennum hlutabréfum. Hver kaupréttur breytist i einn venjulegan hlut félagsins
vi® nytingu. Hlutabréfarétturinn avannst i tveimur &féngum, helmingur & 2 arum fra Gtgafudegi og hinn helmingurinn a
4 arum. Valrétturinn rennur Gt & 7-10 arum fra utgafudegi. Valréttirnir hafa hvorki rétt til ards né atkvaedisrétt. Haegt er
ad nyta kauprétti hvenaer sem er fra avinnsludegi til pess dags sem peir renna Gt. Mikill meirihluti kaupréttarhafa eru
starfsmenn. Starfsmadur skal vera starfandi hja samstadunni til lokadags, annadhvort sem starfsmadur eda & annan
hatt sem félagid telur fullnaegjandi. Ef handhafi er verktaki avinnast valrétturinn svo lengi sem hann heldur afram ad
veita samstadunni umsamda pjénustu.

Hreyfing & timabilinu: 30 september 2022 30 september 2021
Vegid medaltal Vegid medaltal
Fjoldi bréfa nytingarverds Fjoldi bréfa nytingarverds
Utistandandi i upphafi timabils ...........cccvvveee... 417.465 11,74 255.053 9,25
Utgefié A timabilinu ..ooveii 132.248 68,49 222.662 14,35
Nidurfellt & timMabilinu ..eeveveeeeeeeeeeeieeeeeeeeee (18.492) 17,44 (4.000) 16,12
NYLiNG & tMabilinu «.eeeveeveeeeeeeeeeeeeeeeseee s (80.893) 7,24 (56.250) 10,50
Utistandandni i 10k timabilS .....ceeeeeeeeeeeeeeeeeeenn. 450.328 24,42 417.465 11,74

Medaltal samningsbundins liftima Gtistandandi valrétta var 1,8 ar 30. september 2022 ( 30. september 2021 1,6 ar).
Azetlad gangvirdi peirra valrétta sem veittir hafa verid & reikningsskiladegi 30. september 2022 nemur 3.960 pusund
USD ( 30. september 2021: 1.782 pusund USD). baer forsendur sem notadar voru i Black-Scholes likani®d voru
eftirfarandi:

1 okt. 2021 - 1 okt. 2020 -

30 sept. 2022 30 sept. 2021
Vegid Medaltals VErd USD .....c.veieuiiiiiiiieinee ittt ee e e e s ea e enenen e eenes 68,5 17,5
Vegid medaltal nytingarverds USD ... 7,2 14,4
RV =T o o G PP PP 42,0% 42,0%
VaentUr TIEIMIE (A1) cenieiiii e e e e e e e 10 10
ANZEEEUIAUSIT VEXLIT 1vveivvieisiieiiieestteesiteestieessteesntae e steeesateesnte e snbeessbeeesaeeesteeennneeas 3,1% 1,0%
Vaant ardShlULfall ....eee e 0 0

Samstaedan gjaldfeerdi samtals 0.660 pusund & rekstrararinu 2022 vegna kauprétta sem gerdir voru upp med
hlutabréfum ( 2021: 1.046 pusund USD). Gjaldfeerslan var feerd medal rekstrarkostnadar a eftirfarandi [idi:
Kostnadarverd seldra vara 21 pusund USD (2021: 30 pusund USD), s6lu og markadskostnadur 382 pusund USD (
2021: 553 pusund USD), skrifstofu og stjornunarkostnadur 259 pusund USD ( 2021: 439 pusund USD) og rannséknar
og préunarkostnadur 14 pusund USD ( 2021: 24 pusund USD).

Fjarmalagerningar

Samstaedan styrir fjarmagni sinu pannig ad pad vidhaldi rekstrarheaefi sinu & sama tima og pad hamarkar ardsemi
hagadila med sem bestu jafnvaegi @ milli skulda og eigin fjar. Félaginu ber ekki ad fylgja ytri reglum um lagmarks
eiginfjarstodu.

Stjornendur félagsins fylgjast med og greina fjarhagslegar ahaettur i rekstri. Adferdir vegna ahaettustyringar eru
yfirfarnar reglulega til ad greina breytingar & markadi og starfsemi félagsins. Eftirfarandi ahaettur hafa verid greindar
vegna fjarmalagerninga.

Samstaedureikningur Kerecis hf.
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Markadsahaetta

Helstu ahaettupeettir félagsins eru breytingar & gengi gjaldmidla, vaxtabreytingar og verdbdlga. Markmid med styringu
markadsahaettu er ad styra og takmarka ahaettu vid skilgreind mork, jafnframt pvi sem abati er hamarkadur.

Gjaldmidladheetta

Hluti af fjareignum og fjarskuldum samstaedunnar er i erlendum gjaldmidli, og ber samstaedan ahaettu vegna breytinga
a gengi vidkomandi gjaldmidla gagnvart islensku krénunni. Samstaedan reynir ad ldgmarka gjaldmidladhaettu i gegnum
eftirlit med gengispréun og med videigandi samsetningu fjareigna og fjarskulda i helstu vidskiptamidlum

Hér ad nedan eru tilgreindir peir gjaldmidlar sem mest ahrif hafa & rekstur félagsins:

30 september 2022: Eignir Skuldir Hrein stada
TS K ittt 1.982.963 1.481.906 501.057
CHEF e 1.105.507 284.645 820.862
EUR ittt e 225.190 56.502 168.688
U S D ittt e aas 79.935.285 7.302.886 72.632.399
83.248.945 9.125.939 74.123.006
30 september 2021: Eignir Skuldir Hrein stada
TS K ettt 0 1.033.950 (1.033.950)
CHEF e 271.345 1.732 269.613
EUR ittt e 510.660 69.611 441.049
U S D ittt e 11.555.236 9.082.258 2.472.978
12.337.241 10.187.551 2.149.690

I toflunni hér ad nedan er synt hver ahrif af 5% og 10% haekkun & gengi starfraekslugjaldmidli gagnvart vidkomandi
myntum hefdi & afkomu og eigid fé midad vid stodu eigna og skulda i viskomandi mynt & reikningsskiladegi. { téflu hér
ad framan ma sja peer erlendu eignir og skuldir sem namnigreiningin tekur til. Namnigreiningin midast vid ad allar
adrar breytur en paer sem eru hér til skodunar séu fastar. Nemnigreiningin tekur til peirra gjaldmidla sem innifela
mesta gengisahaettu. Greiningin tekur ekki tillit til skattadhrifa og var unnin med sama heaetti fyrir
samanburdartimabilid. Ahrif & afkomu og eigid fé eru pau sému par sem matsbreyting undirliggjandi fjarmalagerninga i
erlendri mynt er ekki i neinum tilvikum faerd beint & eigid fé. Jakvaed fjarhaed merkir haekkun & hagnadi og eigin fé.
Laekkun & gengi islensku kronunnar gagnvart nedangreindum gjaldmidlum hefdi haft sému ahrif en i gagnstaeda att.

30 september 2022 30 september 2021
Effects on profit or loss and equity: 5% 10% 5% 10%
25.053 50.106 (51.698) (103.395)
41.043 82.086 13.481 26.961
8.434 16.869 22.052 44,105
[615] 5 PPN 3.631.620 7.263.240 123.649 247.298
74.530 149.061 (16.164) (32.329)

Vaxtadhzetta

Samstaedan hefur takmarkada ahaettu fyrir vaxtadhaettu vegna pess ad hun tekur 1an & fostum voxtum. Vaxtadhaetta er
adallega vegna bankainnstaedna og er ekki veruleg ad mati stjérnenda.

Utlanaahaetta

I Gtldnadhaettu felst dhaettan & pvi ad moétadilar samstaedunnar geti ekki stadid vid skuldbindingar sinar, sem leidir til
pess ad pad tapar & fjarmalagerningum sinum. Samsteedan fylgist reglulega med proéun beirra eigna sem tengjast
utldanaaheettu og hefur sett Utlanareglur hvad vardar sampykki og gjaldfresti nyrra vidskiptavina dsamt bankadbyrgdum
til ad ldagmarka lansahaettu. baer Gtldanareglur eru yfirfarnar reglulegar til ad endurspegla breyttar adstaedur métadila

Hamarksutlanaahaetta greinist pannig:
30 september 30 september

2022 2021
Vidskiptakrofur ....ocvvviiiiinnieenn, 17.980.103 7.514.464
Adrar krofur (an fyrirframgreidsina) .... 1.138.090 378.451
Handbaert fé .....coovvviiiiiiincee, 66.172.573 5.053.316
85.290.766 12.946.231
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Utldnadhaetta samstaedunnar er einkum vegna vidskiptakrafna. Adrar vidskiptakrofur eru dverulegar fjarhaedir og er pad
mat stjérnenda ad samsteedan sé ekki i verulegri utldanadhaettu vegna handbeers fjar par sem peer felast ad mestu i

innlanum i fjarmalastofnunum sem stjornendur telja ad séu af miklum Utlanagaedum.

Félagid metur sameiginlegar nidurferslu vidskiptakrafna Ut fra soégulegri reynslu um innheimtur, og tekur tillit til
nuverandi og framtidaradstaedna par sem vid a. Sérteek nidurfaersla er feerd fyrir krofur par sem hlutleetar visbendingar
um virdisryrnun eru til stadar, s.s. fjarhagslegir erfidleikar skuldara.

Toflurnar hér ad nedan syna bokfeert verd peirra fjareigna sem ryrna eftir aldri (fjolda daga yfir gjalddaga) og flokkun

30 september 2022: Bruttd Azetlad hlutfall Sértaek Bokfaert
virdi Utldnataps Azetlud fjarhaed nidurfeersla Virdi
NOt dUE «vveeeeeeee e eeaene 6.370.125 8,73% (350.606) (2.736) 6.016.783
1-30 daga ... 3.507.680 6,37% (223.411) (44.282) 3.239.987
31-60 daga .... 6.062.863 15,02% (910.637) (74.947) 5.077.279
61-90daga ....oovvvviiiiinennns 1.801.132 14,61% (263.225) (58.962) 1.478.945
91-daga eda eldri .............. 6.041.233 44,84% (2.708.893) (1.165.231) 2.167.109
23.783.033 (4.456.772) (1.346.158) 17.980.104
30 september 2021: Bruttd Azetlad hlutfall Sértaek Bokfaert
virdi Utlanataps Azetlud fjarhaed nidurfeersla Virdi
NOt dUE .vveeeeeeecreee e 4.750.937 2,44% (116.151) (154) 4.634.632
1-30daga ..ccoovvviiiiniiennns 1.125.328 1,39% (15.641) (79) 1.109.608
31-60 daga cveveeeeeeenaennnns 701.989 1,79% (12.548) (978) 688.463
61-90 daga ............ 495.273 6,10% (30.172) (644) 464.457
91-daga eda eldri 1.397.202 38,02% (245.068) (534.833) 617.301
8.470.729 (419.580) (536.687) 7.514.462

Lausafjarahaetta

Lausafjarahaetta er su dhaetta sem felst i pvi tapi sem samstaedan geeti ordid fyrir vegna pess ad hun getur ekki stadid
vid skuldbindingar sinar innan tilskilinna gjaldfresta. Samstaedan fylgist med lausafjarstédu sinni med greiningu a
gjalddaga fjareigna og skulda til ad geta endurgreitt allar skuldir & gjalddaga. Reglulega er fylgst med stédu lausafjar,
préun sem ordid hefur og hvada ahrif stada markada og framtidarhorfur geta haft & samstaeduna.

Oafleiddar skuldir 30 september 2022:

OVaxtaberandi ..........eeeeeeeeeeeiieeeee e

Oafleiddar skuldir 30 september 2021:

OVaxtaberandi ..........eeeeeeeeeeeiieeeeee e
Med fOStum VOXEUM ...ovvvieieiiiieiee e

Afleiduskuldir 30 september 2021:

Breytir€ttur .o
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1 Oct. 2022 - 1 Okt. 2023 og
Innan ars 30 Sept. 2023 sidar Samtals
14.845.466 0 0 14.845.466
14.845.466 0 0 14.845.466
1 Oct. 2021 - 1 Okt. 2023 og
Innan ars 30 Sept. 2022 sidar Samtals
4.432.850 0 0 4.432.850
6.721.829 72.701 0 6.794.530
11.154.679 72.701 0 11.227.380
1 Oct. 2021 - 1 Okt. 2023 og
Innan ars 30 Sept. 2022 sidar Samtals
1.606.709 0 0 1.606.709
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Gangvirdi

Samstaedan faerir innbyggdar afleidur Ur breytanlegum skuldabréfasamningum (sja skyringu 18) & gangvirdi i gegnum
rekstrarreikning. Gangvirdi er flokkad sem 3.stigs meaelingar.

Virdi hysilsamnings og inbbyggdrar afleidu er fundi®d med pvi ad nlvirda breytilega skuldabréfid, ad vidbaettum afélinum
voxtum, fra vaentum breyti degi aftur til dagsetningu verdmats med pvi ad nota 28,8% ahaettu avoxtun (fyrri ars
20,7%). Vegid nuvirt virdi hverrar svidsmyndar er gangvirdi hysilsamningsins & verdmatsdegi. Vegid nuvirt virdi hverrar
svidsmyndar er gangvirdi hysilsamningsins & verdmatsdegi. Gangvirdi innbyggdu afleidunnar er afslatturinn sem fellur
til vid umbreytingu yfir i eigi®d fé. Gangvirdisbreyting afleidugjorninganna er feerd medal fjarmagnskostnadar i
rekstrarreikning.

Stjérnendur telja ad bdkfaert verd fjadreigna og fjarskulda i reikningsskilum félagsins endurspegli gangvirdi peirra.

Beiting nyrra og endurskodadra alpjédlegra reikningsskilastadla (IFRS)

Nyir og endurskodadir IFRS-stadlar eru gefnir Gt en hafa ekki enn tekid gildi

Samstaedan hefur innleitt alpjédlega reikningsskilastadla eins og peir eru sampykktir af Evrépusambandinu i, breytingar
a4 peim og nyjar tdlkanir sem gilda fyrir reikningsskilatimabil sem héfust 1. jantdar 2022 eda sidar. Eftirfarandi
endurbaetur toku gildi 1. jantar 2022:

- IAS 16 Varanlegir rekstrarfjarmunir I?éknanir fyrir notkun
- IAS 37 Skuldbindingar, évissar eignir og ovissar skuldir Ipyngjandi samningar, kostnadur vid ad
- IFRS 3 Sameiningar félaga Tilvisanir i hugtakarammann

- 2018-2020 Arlegar endurbaetur Minnihattar endurbaetur a fjérum stédlum

pad er mat stjérnenda ad innleiding ofangreindra endurbota a stédlum hafi ekki haft veruleg ahrif &
samstaeduadrsreikninginn.

Samstaedan hefur ekki innleitt nyja eda endurbaetta stadla sem hafa verid gefnir Gt en ekki tekid gildi. pann 1. jantar
2023 taka gildi eftirfarandi endurbaetur & stédlum:

- IFRS 17 Vatryggingasamningar Nyr reikningsskilastadall
- IAS 1 Framsetning reikningsskila Reikningsskilaadferdir i skyringum
- IAS 8 Reikningsskilaadferdir, breytingar a

e _ - Skilgreining & reikningshaldslegu mati
reikningshaldslegu mati og skekkjur

Pad er mat stjérnenda ad innleiding peirra endurbdta sem fram koma hér ad ofan, eda annarra breytinga & stédlum sem
sampykktar hafa verid en hafa ekki teki® gildi, muni ekki hafa veruleg ahrif & samstaedureikninginn.

Reikningsskilaadferdir

Samstaeda

Samstaedureikningsskilin innihalda reikningsskil félagsins og adila undir yfirrédum félagsins og détturfélaga pess.
Yfirrdd naest pegar samstaedan hefur vald yfir félaginu sem fjarfest er i, verdur fyrir eda a rétt & breytilegri avoxtun af
patttoku sinni i félaginu sem fjarfest er i og hefur getu til ad nota vald sitt til ad hafa ahrif & avoxtun pess.

Félagi®d endurmetur hvort pad hafi yfirrad yfir félagi sem fjarfest er i ef stadreyndir og adstedur benda til pess ad
breytingar séu & einum eda fleiri af bremur battum yfirrdda sem taldir eru upp hér ad ofan.

Samstaedureikningur Kerecis hf.
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pegar félagi®d hefur minna en meirihluta atkvaedisréttar félags sem fjarfest er i, hefur pad vald yfir félaginu sem fjarfest
er i pegar atkvaedisrétturinn naegir til ad gefa pvi raunhaefa getu til ad styra viskomandi starfsemi félagsins sem fjarfest
er i, einhlida. Félagid tekur tillit til allra videigandi stadreynda og adstaedna vid mat & pvi hvort atkvaedisréttur félagsins
i félagi sem fjarfest er i sé naegjanlegur til ad veita pvi vald, p.m.t:

staerd atkvaedisréttareignar félagsins midad vid staerd og dreifingu eignarhluta annarra atkvaedahafa
hugsanlegan atkvaedisrétt i eigu félagsins. adrir atkvaedahafar eda adrir adilar;
réttindi sem stafa af 68rum samningum; og

allar frekari stadreyndir og adstaedur sem benda til pess ad félagid hafi, eda hafi ekki, niverandi getu til ad styra
vidkomandi starfsemi & peim tima sem akvardanir parf ad taka, par med talid atkvaedagreidslumynstur a fyrri
hluthafafundum.

Sameining dotturfélags hefst pegar félagid naer yfirrddum yfir doétturfélaginu og lykur pegar félagid missir yfirrdd yfir
détturfélaginu. Nanar tiltekid. Tekjur og gjold détturfélags sem keypt hefur verid eda radstafad & arinu eru innifalin i
rekstrarreikningi samstaedu og annarrar heildarafkomu fra peim degi sem félagid naer yfirrddum og par til félagié heettir
ad hafa yfirrad yfir détturfélaginu.

Hagnadur eda tap og hver hluti annarrar heildarafkomu er rekinn til eigenda félagsins.

begar porf krefur eru gerdar breytingar a reikningsskilum doétturfélaga til ad samraema reikningsskilaadferdir peirra ad
reikningsskilaadferdum samstaedunnar.

Allar eignir og skuldir innan samstaedu, tekjur, gjold og sjédstreymi sem tengjast vidskiptum milli adila samstaedunnar
eru felldar nidur ad fullu vid samstaeduna.

Breytingar a eignarhlutum samstaedunnar i ndverandi détturfélégum

Breytingar & eignarhlutum samstaedunnar i dotturfélégum sem leida ekki til pess ad samstaedan missi yfirrdd yfir
dotturfélégunum eru feerdar sem hlutabréfavidskipti. Bokfaert verd @ hlutum samstaedunnar og ekki radandi hlutum er
leidrétt til ad endurspegla breytingar a hlutfallslegum hlutum peirra i doétturfélogunum. Mismunur & milli peirrar
fjarhaedar sem ekki er radandi hlutur er leidréttur um og gangvirdis greidds eda méttekins endurgjalds er faerdur beint &
eigid fé og faerdur til eigenda félagsins.

Vidskiptavild

Vidskiptavild sem myndast vié kaup er faerd til eignar & kaupdegi & kostnadarverdi ad fradreginni virdisryrnun ef vid a

Vidskiptavild er mismunur & kaupverdi félags og hlutdeildar i hreinni eign bess eftir ad eignir og skuldir hafa verid
metnar til gangvirdis & kaupdegi.

Vid framkvaemd virdisryrnunarprofs er vidskiptavildinni skipt nidur & fjarskapandi einingar. beer fjarskapandi einingar
sem ad vidskiptavildinni hefur verid uthlutad a eru profadar ad minnsta kosti arlega, en oftar ef ad visbendingar eru um
ad virdisryrnun hafi att sér stad. Ef bokfaert verd er laegra en endurheimtanlegt virdi peirra hefur virdisryrnun att sér
stad. Hafi virdisryrnun att sér stad er vidskiptavild fyrst faerd nidur og sidar adrar eignir sem tilheyra vidkomandi
fjdrskapandi einingu. Oheimilt er ad bakfeera &8ur faerda virdisryrnun vegna vidskiptavildar & sidari timabilum.

Vid nidurlag eda so6lu a fjarskapandi einingu er fjarhaed vidskiptavildar sem tilheyrir einingunni hluti af hagnadi eda tapi
einingarinnar.
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Tekjur

Tekjur eru faerdar & gangvirdi mottekinnar eda innheimtanlegrar greidslu ad frddregnum afslattum og voruskilum.

Tekjur af vérusélu

Rekstrartekjur samstadunnar eru adallega af sélu a liffreedilegum laekningataekjum til medhondlunar & vefjaskemmdum
til heilsugaeslustédva um allan heim. Tekjur eru faerdar pegar yfirrdd yfir vorunum hefur faerst til vidskiptavinarins, eftir
ad varan er afhent vidskiptavinum. Afhending & sér stad pegar varan hefur verid send til vidskiptavinarins. Krafa er
feerd af samstaedunni pegar vorurnar eru afhentar heildsala par sem petta tdknar pann tima pegar réttur til endurgjalds
verdur skilyrdislaus. Fradreettir eru fyrst og fremst vegna samningsbundinna afslatta sem eru aaetladir og safnad a
grundvelli tiltekinna samningsskilmala vi® vidkomandi vidskiptavin.

Samkvaemt stédludum samningsskilmalum samstaedunnar er enginn skilaréttur. Afleidingin er su ad voruavoxtun hefur
stodugt verid dveruleg undanfarin ar og samstaedan faerir engar skilaréttarskuldir eda eignir i reikningsskilum sinum.

Vaxtatekjur

Vaxtatekjur eru faerdar pegar liklegt pykir ad samstaedan muni hafa hagraenan avinning af peim og unnt er ad meta
fjarhaed teknanna med areidanlegum haetti. Vaxtatekjur eru feerdar eftir pvi sem paer falla til midad vid virka vexti.
Virkir vextir eru su avoxtunarkrafa sem nlvirdir daetlad sjodstreymi eda tekjur yfir daetladan liftima fjareignarinnar
pannig ad pad jafngildi bokfaerdri fjarhaed fjareignarinnar.

Erlendir gjaldmidlar

Vid gerd reikningsskila hverrar einstakrar samstaedueiningar eru vidskipti i 68rum gjaldmidlum en starfraekslugjaldmisli
(erlendum gjaldmidlum) faerd & gengi vidskiptadagsins. I lok hvers uppgjérstimabils eru peningalidir i erlendum
gjaldmidlum umreiknadar & pvi gengi sem gilda & peim degi. Openingalegir lidir sem feerdir eru & gangvirdi sem eru |
erlendum gjaldmidlum eru umreiknadir & pvi gengi sem gilda & peim degi pegar gangvirdi var &kvedid. Openingalegir
lidir sem eru metnir til sogulegs kostnadar i erlendum gjaldmidli er ekki umreiknad en gengismunur & peningalidum er
faerdur i rekstrarreikning & pvi timabili sem hann myndast.

Vi® framsetningu pessa samstadureikningsskila eru eignir og skuldir erlendrar starfsemi samstaedunnar umreiknadar i
gjaldmidla midad vid gengi sem gilda i lok hvers uppgjorstimabils. Tekju- og gjaldalidir eru umreiknadar & medalgengi
timabilsins, nema gengi breytist verulega & pvi timabili, en pa er midad vid gengi vidskiptadagsins. Gengismunur sem
myndast, ef einhver er, er faerdur i adra heildarafkomu og safnast upp i eigid fé.

Vid raddstofun erlendrar starfsemi (p.e. radstofun & ollu eignarhlut samstaedunnar i erlendri starfsemi, réddstéfun sem
felur i sér tap a yfirrddum yfir dotturfélagi sem felur i sér erlenda starfsemi, eda radstéfun ad hluta a hlut i sameiginlegu
fyrirkomulagi eda hlutdeildarfélagi sem felur i sér erlenda starfsemi par sem eftirstodvar hlutanna verda fjareign}, er
allur gengismunur sem safnast upp a eigid fé vegna peirrar starfsemi sem rekja ma til eigenda félagsins endurflokkadur
i rekstrarreikning.

Ad auki, i tengslum vid rédstéfun ad hluta & dotturfélagi sem felur i sér erlendan rekstur sem veldur ekki pvi ad
samstaedan missir yfirrdd yfir détturfélaginu, er hlutfallslegur hlutfall uppsafnads gengismunar endurreiknad til éradandi
hluthafa og ekki faerdur. i hagnadi eda tapi. Fyrir allar adrar radstafanir ad hluta (p.e. hlutasélur & hlutdeildarfélogum
eda sameiginlegar radstafanir sem leida ekki til pess ad samsteedan missi veruleg ahrif eda sameiginleg yfirrad}, er
hlutfallslegur hluti uppsafnads gengismunar endurflokkadur i rekstrarreikning.

Vidskiptavild og gangvirdisleidréttingar a yfirtekjun adgreinanlegum eignum og skuldum vid yfirtéku & erlendri starfsemi
er medhondlud sem eignir og skuldir erlenda starfseminnar og umreiknadar & gengi sem gilda i lok hvers
reikningsskilatimabils. Gengismunur sem myndast er feerdur i adra heildarafkomu.
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Rikisstyrkir

Rikisstyrkir eru ekki faerdir fyrr en fullvisst er ad samstaedan uppfylli skilyrdi sem peim fylgja og ad styrkirnir berist.

Opinberir styrkir eru feerdir i rekstrarreikning kerfisbundid & peim timabilum sem samstaedan feerir kostnad sem
styrkjunum er zetlad ad baeta upp. Nanar tiltekid eru opinberir styrkir sem hafa pad ad meginskilyrdi ad samstaedan eigi
ad kaupa, smida, proa eda a annan hatt eignast langtimafjarmuni (par med tali® eignfaerslu & préunarkostnadi) feerd til
fradrattar kostnadi vid langtimaeignina i samstaeduyfirliti um fjarhagsstédu og faerdar i rekstrarreikning a
kerfisbundnum og skynsamlegum grundvelli yfir nytingartima tengdra eigna.

Skattamal

Tekjuskattur til greidslu er tekjuskattur sem aaetlad er ad komi til greidslu & naesta ari vegna skattskylds hagnadar

Tekjuskattur

Skatturinn sem nu ber ad greida midast vid skattskyldan hagnad arsins. Skattskyldur hagnadur er frabrugdinn ,hagnadi
fyrir skatta® eins og greint er fra i rekstrarreikningi samstaedunnar vegna tekna eda gjalda sem eru skattskyldir eda
fradrattarbaerir & 68rum arum og lisum sem eru aldrei skattskyldir eda fradrattarbaerir. Nlverandi skattur
samstaedunnar er reiknadur Gt fra skatthlutféllum sem hafa verid logfest eda efnislega I6gfest i lok uppgjérstimabilsins

Frestadur skattur

Frestadur skattur er feerdur vegna timabundins mismun & bokfaerdu verdi eigna og skulda i samstaedureikningi og
samsvarandi skattstofna sem notadir eru vid Utreikning & skattskyldum hagnadi. Frestadar skattskuldir eru almennt
faerdar fyrir allan skattskyldan timabundinn mismun. Frestud skattinneign er almennt faerd fyrir allan fradrattarbaeran
timabundinn mismun ad pvi marki sem liklegt er ad skattskyldur hagnadur verdi fyrir hendi sem haegt er ad nyta pann
fradrattarbaera timabundna mismun & moéti. Slikar frestadar skattinneignir og -skuldir eru ekki feerdar ef timabundinn
mismunur myndast vid upphaflega feerslu (adra en vid sameiningu fyrirtaekja) & eignum og skuldum i vidskiptum sem
hafa hvorki ahrif & skattskyldan hagnad né bdkhaldslegan hagnad. Auk pess eru frestadar skattskuldir ekki faerdar ef
timabundinn mismunur myndast vid upphaflega faerslu vidskiptavildar.

Tekjusskattskuldbinding er faerd vegna timabundins mismunar i tengslum vid fjarfestingu i déttur- og
hlutdeildarfélogum, nema pegar samstaedan getur stjornad pvi hvort timabundni mismunurinn sé bakfaerdur og liklegt
sé ad timabundni mismunurinn muni ekki ganga til baka i fyrirsjdanlegri framtid.

Tekjuskattseign sem verdur til vegna fradrattabeers timabundins mismunar i tengslum vié slikar fjarfestingar er
einungis feerd pegar likur eru @ nytingu hennar.

Bokfaert verd frestadrar skattinneignar er endurskodad i lok hvers uppgjorstimabils og laekkad ad pvi marki sem ekki er
lengur liklegt ad naegjanlegur skattskyldur hagnadur verdi til stadar til ad haegt sé ad endurheimta eignina ad hluta eda
Ollu leyti.

Frestadar skattskuldir og -eignir eru metnar & peim skatthlutféllum sem gert er rad fyrir ad gildi & pvi timabili sem
skuldin er gerd upp eda inneignin innleyst, byggt & skatthlutféllum (og skattalégum) sem sett hafa verid eda l6gfest
efnislega i lok uppgjérstimabils.

Mat & frestudum skattskuldum og -eignum endurspeglar paer skattalegu afleidingar sem myndu leida af pvi hvernig
samstaedan gerir rad fyrir, i lok uppgjorstimabilsins, ad endurheimta eda gera upp bdkfaert verd eigna og skulda.

Tekjuskattur og frestadur skattur arsins

Tekjuskattur og frestadur skattur er feerdur i rekstrarreikning, nema pegar peir tengjast lidum sem eru faerdir i adra
heildarafkomu eda beint & eigid fé, en pa eru nuverandi tekjuskattur og frestadur skattur einnig feerdur i adra
heildarafkomu eda beint i eigid fé. bar sem nlverandi skattur eda frestadur skattur myndast vid bdkhald fyrir
sameiningu fyrirtaekja eru skattaahrifin tekin med i bokhaldinu fyrir sameininguna.
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Kjor starfsmanna

Greidslur til idgjaldatengdra lifeyrissjoda eru faerdar sem gjold pegar starfsmenn hafa innt af hendi pjonustu sem veitir
peim rétt & idgjoldunum.

Skammtima og 6nnur langtimakjér starfsmanna

Skuldbinding er faerd vegna launa, launatengdra gjalda og olorfs & pvi ari sem umraedd pjénusta er innt af hendi.
Fjarhaed peirrar skuldbindingar byggir & veentum fjarhaedum til greidslu.

Kaupréttarsamningar

Kaupréttarsamningar vid starfsmenn og verktaka, sem gerdir eru upp med hlutabréfum, eru feerdir & gangvirdi
eiginfjargjorningsins & utgafudegi samnings.

Gangvirdi kaupréttasamninga, sem eru gerdir upp med hlutabréfum, sem akvardad er & samningsdegi, er gjaldfeert &
linulegan hatt yfir avinnslutimabilid, byggt & mati samstaedunnar a eiginfjargerningum sem munu ad lokum avinnast,
med tilheyrandi breytingu & eigin fé. I lok hvers uppgjorstimabils endurskodar samsteedan mat sitt & fjolda
eiginfjargerninga sem gert er rad fyrir ad verdi avinnanlegir. Ahrif endurskodunar & upphaflegu mati, ef einhver er, eru
faerd i rekstrarreikning pannig ad uppsafnadur kostnadur endurspegli uppfeert mat samstadunnar.

Varanlegir rekstrarfjarmunir

Eignir eru skréddar medal varanlegra rekstrarfjdrmuna pegar liklegt er ad hagraenn avinningur tengdur eigninni muni
nytast félaginu og haegt er ad meta kostnad vegna eignarinnar med areidanlegum heetti. Varanlegir rekstrarfjdrmunir
eru upphaflega skradir @ kostnadarverdi. Kostnadarverd varanlegra rekstrarfjarmuna samanstendur af kaupverdi og
Ollum beinum kostnadi vid ad koma eigninni i tekjuhaeft astand.

Varanlegir rekstrarfjarmunir eru afskrifadir linulega & aaetludum nytingartima peirra. Afskriftir hvers timabils eru
gjaldfeerdar i rekstrarreikningi. Mat & nytingartima, hrakvirdis og afskriftaradferdir eru endurskodadar arlega.

Varanlegur rekstrarfjarmunur er afskrddur vid s6lu eda pegar ekki er buist vid ad efnahagslegur avinningur verdi af
aframhaldandi notkun eignarinnar. Hagnadur eda tap sem myndast vid s6lu eda afskraningu bunadar er dkvardadur
sem mismunur & soéluandvirdi og bokfaerdu verdi eignarinnar og er feert i rekstrarreikning.

Oefnislegar eignir

Oefnislegar eignir sem verda til vid kaup

Oefnislegar eignir med takmarkadan nytingartima sem verda til vid kaup eru feerdar & kostnadarverdi ad fradregnum
upps6fnudum afskriftum og uppséfnudu virdisryrnunartapi. Afskriftir eru feerdar linulega yfir dsetladan nytingartima
beirra. Azetladur nytingartimi og afskriftaradferd eru endurskodud i lok hvers reikningsskilatimabils, par sem ahrif hvers
kyns matsbreytinga eru feerd & framvirkan hatt. Oefnislegar eignir med déakvedinn nytingartima sem keyptar eru
sérstaklega eru faerdar & kostnadarverdi ad fradregnu uppsofnudu virdisryrnunartapi.

Samstaedureikningur Kerecis hf.



Skyringar

Eignfeerdur préunarkostnadur

Kostnadur vegna préunarkostnadar er gjaldfaerdur a pvi timabili sem til hans er stofnad.

Eignfaedur prounarkostnadur sem stafar af proun ( eda fra préunarstigi verkefnis) er faerdur ef, og adeins ef pad hefur
verid synt fram a allt eftirfarandi:

taeknilega hagkvaemni pess ad ganga fra defnislegu eigninni pannig ad hun verdi tiltaek til notkunar eda solu;
aform um aéd fullgera defnislegu eignina og nota eda selja hana;
getu til ad nota eda selja defnislegu eignina;

hvernig éefnislega eignin mun skapa efnahagslegan avinning i framtidinni;

ad fyrir hendi sé fullnaegjandi teeknileg, fjarhagsleg og onnur Urraedi til ad Ijuka préuninni og nota eda selja

getu til ad meta a areidanlegan hatt utgjold sem rekja ma til defnislegu eignarinnar medan & préun hennar stendur.

Upphaedin sem upphaflega var faerd sem eignfeedur préunarkostnadur er samtalan af peim kostntadi sem stofnad er til
frd peim degi pegar defnislega eignin uppfyllir fyrst skilirdin sem talin eru upp hér ad opdan. Ef ekki er haegt ad feera
préunarkostnad sem odefnislega eign er prounarkostnadurinn faerdur i rekststrarreikning & pvi timabili sem til hans var
stofnfad.

Eftir eignfaerslu prounarkostnadar sem mynda defnislega eign, eru eignir feerdar & kostnadarverdi ad fradreignum
upps6fnudum afskriftum og uppsoéfnudu virdisryrunartapi, @ sama grunni og éefnislegar eignir sem verda til vid kaup.

Afskraning defnislegra eigna

Oefnisleg eign er afskrdd vid sélu, eda pegar ekki er buist vid neinum efnahagslegum &vinningi i framtidinni af notkun
eda radstofun. Hagnadur eda tap sem stafar af afskréaningu odefnislegrar eignar, metinn sem mismunur & hreinu
s6luandvirdi og bokfaerdu verdi eignarinnar eru faerd i rekstrarreikning pegar eignin er afskrad.

Virdisryrnun efnislegra og 6efnislegra eigna annarra en vidskiptavildar

I lok hvers uppgjorstimabils fer samstaedan yfir bokfaert verd efnislegra og defnislegra eigna sinna til ad akvarda hvort
einhverjar visbendingar séu um ad paer eignir hafi ordid fyrir virdisryrnun. Ef einhver slik visbending er til stadar er
endurheimtanleg fjarhaed eignarinnar metin til ad akvarda umfang virdisryrnunartapsins (ef einhver er). bpegar ekki er
haegt ad aaetla endurheimtanlega fjarhaed einstakrar eignar metur samstaedan endurheimtanlega fjarhaed fjdrskapandi
einingarinnar sem eignin tilheyrir. pegar haegt er ad greina sanngjarnan og samkvaman Gthlutunargrundvéll er eignum
fyrirtaekja einnig Gthlutad til einstakra fjarskapandi eininga, eda ella er peim Gthlutad til minnsta hdps fjarskapandi
eininga sem haegt er ad greina sanngjarnan og samkvaeman uthlutunargrundvoll fyrir.

Oefnislegar eignir med 6akvedinn nytingartima og defnislegar eignir sem ekki eru enn tiltaekar til notkunar eru
virdisryrnunarprofadar ad minnsta kosti arlega og hvenaer sem visbendingar eru um ad eignin kunni ad vera ryrd.

Endurheimtanleg fjarheaed er gangvirdi ad fradregnum radstéfunarkostnadi og notkunarvirdi, hvort sem er heerra. Vid
mat & notkunarvirdi er aesetlad framtidarsjédstreymi nuvirt med bvi ad nota avoxtunarkrofu fyrir skatta sem
endurspeglar niverandi markadsmat og ahaettu sem er sérteek fyrir eignina.

Leigusamningar

Vid upphaflega skraningu metur samstaedan hvort samningur teljist vera leigusamningur eda innihaldi leigusamning.
Samstaedan skrair nytingarrétt til eignar og samsvarandi leiguskuldbindingu vegna allra leigusamninga, nema
skammtimaleigu (til skemmri tima en 12 manada) og fyrir leigueignir med |agt virdi, par sem leigugreidslur eru faerdar
linulega & medal rekstrargjalda yfir leigutimann.

Leiguskuldbinding og nytingarréttur af leigueign eru upphaflega metin & nuvirdi framtidarleigugreidsina. Leigugreidslur
eru nuvirtar med innbyggdum voxtum i samningi, eda ef peir eru ekki adgengilegir, med voxtum af vidbdtarlansfé.
Leiguskuldbinding samanstendur af fostum greidslum auk breytilegra greidsina vegna visitolu, vaents hrakvirdis og
kauprétta & leigueignum ef liklegt er talid ad peir verdi nyttir, og ad fradregnum leiguhvétum. Leigugreidslur skiptast i
vaxtagjold og greidslur af hofudstél sem koma til lekkunar & leiguskuldbindingu. Félagid endurmetur
leiguskuldbindingu ef leigutimabil breytist, ef leigugreidslur breytast vegna visitélutengingar eda pegar breytingar eru
gerdar a leigusamningi sem ekki leida til pess ad nyr leigusamningur er skradur.

Leigueignir eru afskrifadar & pvi sem styttra reynist af liftima leigusamnings eda leigueignar. Ef leigusamningur leidir til
eigendaskipta eda ef bokfaert verd nytingarréttar af leigueign felur i sér kauprétt & vidkomandi leigueign, pba er
nytingarétturinn afskrifadur & liftima leigueignarinnar. Nytingarréttur vegna leigueignar er afskrifadur fré upphafsdegi
leigusamnings. Breytilegar leigugreidslur sem eru ekki visitélutengdar eru ekki hluti af leiguskuldbindingu eda
nytingarrétti leigueignar, heldur gjaldfaerdar & pvi timabili sem peer falla til.
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Breytileg leiga sem ekki er had visitdlu eda gengi er ekki innifalin i mati a leiguskuld og lleigueign. Tengdar greidslur
eru faerdar sem kostnadur & pvi timabili sem atburdurinn eda astandid sem kallar & pessar greidslur a sér stad.

IFRS 16 heimilar ad leigutaki adskilji ekki greidslur vegna pjonustu sem innifalin er i samningi, og pess i stad fer
reikningshaldsleg medferd fyrir alla leigusamninga og tengda pjonustupaetti senn samning. Samstaedan hefur valid ad
beita peirri heimild.

Birgdir

Vorubirgdir eru metnar & kostnadarverdi eda hreinu soluverdi hvort sem laegra reynist. Kostnadarverd birgda
samanstendur af kostnadi vid 6flun peirra dsamt 6drum kostnadi sem fellur til vid ad koma birgdum i soluhaeft astand.
Hreint soluverd er aztlad séluverd ad fradregnum aaetludum solukostnadi. Kostnadarverd birgda er dkvardad ut fra

Handbzert fé

Handbezert fé samanstendur af reidufé og 6bundnum skammtimainnstaedum i banka.

Fjareignir

Fjareignir eru skradar i efnhagsreikning pegar félagid verdur samningsbundinn adili ad skilmalum peirra. Fjareignir eru
upphaflega metnar & gangvirdi. Kostnadur sem tengist kaupum eda utgafu fjareigna (sem ekki eru metnar & gangvirdi i
gegnum rekstrarreikning) baetist vi®d eda dregst fra gangvirdi vidkomandi fjéreignar vid upphaflega skraningu.

Kostnadur sem tengist kaupum eda utgafu fjareigna sem skréd eru & gangvirdi i gegnum rekstrarreikning er faerdur i
rekstrarreikning vid upphaflega skraningu.

Fjareignir & afskrifudu kostnadarverdi

Fjareignir @ kostnadarverdi eru peer fjareignir par sem markmidid er ad innheimta samningsbundidé fjarstreymi i formi
greidslna af hofudstél og vextir af Utistandandi hofudstdl. Fjareignir félagsins sem metnar eru a afskrifudu
kostnadarverdir eru vidskiptakrofur, samningseignir, krofur & tengda adila og handbezert fé.

Fjareignir & gangvirdi

Fjareign sem er skuldagerningur og er hvort tveggja aetlad ad innheimta samningsbundnar greidslur af og hagnast a
med sOlu, og samningsbundnu greidslurnar samanstanda einungis af afborgunum af hofudstél og voxtum, skal skra a
gangvirdi i gegnum adra heildarafkomu. betta @ vid nema vali® sé ad skrd & gangvirdi i gegnum rekstrarreikning i
samraemi vid gangvirdisheimildina, ad dkvednum skilyrdum uppfylltum. Fjareignir sem ekki eru metnar a@ afskrifudu
kostnadarverdi eda & gangvirdi um adra heildarafkomu skal meta & gangvirdi i gegnum rekstrarreikning. Afleidur eru
skrédar a@ gangvirdi i gegnum rekstrarreikning, nema afleidur sem skilgreindar hafa verid sem aheettuvorn i
dheettuvarnarreikningsskilum. Félagid feerir engar fiareignir & gangvirdi i gegnum adra heildarafkomu.

Virdisryrnun fjareigna

Félagid skrair veent Utlanatap vegna vidskiptakrafna, sem metnar eru & afskrifudu kostnadarverdi. Matid er uppfeert a
hverjum reikningsskiladegi og & ad endurspegla breytingar i Utldnadheettu fra upphaflegri skraningu vidkomandi
fjareigna.

Félagid skrair veent Utlanstap fyrir vidskiptakréfur og samningseignir. Vaent Utldnstap vegna pessara fjareigna er metid
med pvi ad nota matrixu sem er byggda & sogulegri tapreynslu félagsins og adlégud ad pattum einstaka skuldara,
efnahagadstaedna og mati & préun ndverandi og framtidar adstaedna & reikningsskildag, petta mat er nuvirt par sem
pad er videigandi.

Félagi® afskrifar endanlega vidskiptakrofur pegar fyrirliggjandi upplysingar benda til pess ad skuldarinn sé i verulegum
fjarhagslegum erfidleikum og likur & endurheimtu eru litlar. begar vidskiptakrafa er endanlega afskrad, er hun faerd Ut a
méti nidurfaerslureikningi. Endurheimtur af endanlega afskrifudum vidskiptakrofum eru faerdar i nidurfaerslureikning.
Breytingar & bokfaerdu verdi nidurfaerslureiknings eru faerdar i rekstrarreikning.

Afskraning fiareigna

Félagid afskrair fjareign pegar samningsbundinn réttur til sjodstreymis af eigninni rennur Ut, eda pegar félagid flytur
réttinn til samningsbundins sjédstreymis i tengslum vié fjareignina i vidskiptum sem flytja i reynd alla ahaettu og
avinning af pvi ad eiga eignina.

Vid afskraningu a fjareign, er mismunurinn & milli békfaerds verd fjareignarinnar og endurgjalds fyrir fjareignina faerdur
i rekstrarreikning.
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Fjarskuldir og eigid fé

Skulda- og eiginfjargerningar sem gefnir eru Ut af félaginu eru flokkadir sem fjarskuldir eda eigid fé i samraemi vid efni
samnings og skilgreiningu a fjarskuld og eiginfjargjorningi.

Fjarskuldir sem eru ekki (i) skilyrt endurgjald yfirtékuadila vid sameiningu fyrirtaekja, (ii) eignavidskipti eda (iii)
tilgreindar & gangvirdi i gegnum rekstrarreikning, eru metnar i kjolfarid & afskrifudu kostnadarverdi med virkum
voxtum. . Allar fjarskuldir samstaedunnar eru i kjolfari®d metnar & afskrifudu kostnadarversi.

Afleidur

Afleidur eru upphaflega feerdar @ gangvirdi & peim degi sem afleidusamningur er gerdur og eru sidan endurmetnar a
gangvirdi & hverjum reikningsskiladegi. Hagnadur eda tap sem af pessu hlyst er feerd i rekstrarreikning strax

Afleida med jakveett gangvirdi er faerd sem fjareign en afleida med neikvaett gangvirdi er faerd sem fjarskuld. Afleidur
eru ekki jafnadar i reikningsskilum nema samstaedan hafi baedi lagalegan rétt og dsetning til skuldajéfnunar.

Innbyggdar afleidur

Innbyggd afleida er pattur i blondudum (samsettum) gerningi sem felur einnig i sér 6afleiddan hysilsamning - med peim
afleidingum ad sjédstreymi sameinads gernings getur verid mismunandi, likt og um sjalfsteeda afleidu veeri ad raeda.

Samsettur gerningur sem felur i sér hysilsamning, sem er eign innan gildissvids IFRS 9, er ekki adskilinn heldur er allur
samsetti gerningurinn faerdur & afskrifudu kostnadarverdi eda gangvirdi eftir pvi sem vid a.

Farid er med samsettan gerning, sem felur i sér hysilsamning sem ekki er eign innan gildissvids IFRS 9, sem adskilda
afleidu pegar hann uppfyllir skilgreiningu um afleidu, dhaetta og einkenni eru ekki natengd eiginleikum hysilsamningsins
og hysilsamningurinn er ekki feerdur & gangvirdi i gegnum rekstrarreikning. Breytipatturinn, sem til stadar er i peim
breytanlegu skuldabréfum sem samstaedan hefur gefid ut, hefur verid skilgreindur sérstaklega sem afleida, sja nanar i
skyringu 18.

Innbyggd afleida er feerd sem fastafjdrmunur eda langtimaskuld ef eftirstédvar samsetta gerningsins, sem inniheldur
innbyggdu afleiduna, eru lengri en 12 manudir og pad er ekki talid ad hann verdi gerdur upp & naestu 12 manudum.
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